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Abstract:

This study aims to determine how we can promote investments in Algeria by using
participatory formulas, and this is in light of the weak investment in Algeria, especially in the
productive sectors, as a result of the weak funding provided to it by the banking system,
which is the last of several obstacles and problems that led to reducing its role in the
economy. Especially with its limited financing methods, which are mostly based on usurious
loans, This is by using the descriptive analytical approach to study the reality of bank
financing for investment in Algeria, in addition to studying various forms of financing with
participation, which have succeeded in many experiences as a financing method of Islamic
financing methods to promote and develop investment that contributes to achieving economic
growth, And they stressed the use of the standard methodology to study the impact of Islamic
finance and the forms of participation on investment and output, and this by defining the
nature of the relationship between variables, and this is by building a model using simple and
multiple linear regression .

This study has reached a number of results, the most important of which is that Algeria
faces several obstacles. You are still the reason for the lack of progress in investment, which
resulted in achieving a permanent failure in the Algerian economy and the lack of recovery or
development, among which is the underdevelopment of the banking sector controlled by
public banks and financing loans, Which necessitated the necessity of relying on participatory
formulas that proved the standard study of its efficiency and effectiveness in financing
investment through its positive impact on it, and the field is opened for this type of financing
in Algeria through amendments and legal procedures that recognize and allow the work of
Islamic banks in its various methods, especially those based on participation in Algeria, In
addition to opening the way to other Islamic financial institutions that support the work of
Islamic banks.

Key words: investment in Algeria, Islamic finance, Islamic banks, participation formats.
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-3.82 -3.72 -3.54
1(0) LPIB

(0.09) (0.04) (0.02)

-2.10 -3.22 -2.88 3.63 -1.35 0.30
I(1) LFISL

(0.03) (0.02) (0.05) (0.99) (0.84) (0.97)

-3.42 -6.68 -6.99 3.79 -3.32 0.18
(1) LINV

(0.00) (0.00) (0.00) (0.99) (0.09) (0.96)
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Dependent Variable: LINV
Method: Least Squares
Date: 11/26/19 Time: 20:55
Sample: 1998 2017
Included observations: 20
Variable Coefficient Std. Error t-Statistic Prob.
C 0.983792 0.256342 3.837806 0.0012

LFISL 0.767907 0.048753 15.75099 0.0000
R-squared 0.932355 Mean dependent var 4.988684
Adjusted R-squared 0.928597 S.D. dependent var 0.545357
S.E. of regression 0.145727 Akaike info criterion -0.919524
Sum squared resid 0.382255 Schwarz criterion -0.819950
Log likelihood 11.19524 Hannan-Quinn criter. -0.900086
F-statistic 248.0938 Durbin-Watson stat 0.602369
Prob(F-statistic) 0.000000
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Series: Residuals
8- Sample 1998 2017
7 | Observations 20
6 - Mean -3.08e-16
5 | Median 0.015336
Maximum 0.259606
4 Minimum -0.331630
3 Std. Dev. 0.141840
b Skewness -0.275576
2] Kurtosis 3.136099
1 Jarque-Bera  0.268576
0 Probability 0.874338
-0.4 -0.3 -0.2 -0.1 0.0 0.1 0.2 0.3
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2.782870 Prob. F(2,7) 0.1290
Obs*R-squared 10.63031 Prob. Chi-Square(2) 0.4249
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 2777520 Prob. F(1,18) 0.1129
Obs*R-squared 2.673582 Prob. Chi-Square(1) 0.1020
Scaled explained SS 2.312969 Prob. Chi-Square(1) 0.1283

Test Equation:

Dependent Variable: RESID"2
Method: Least Squares

Date: 11/26/19 Time: 21:02
Sample: 1998 2017

Included observations: 20
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Dependent Variable: LPIB
Method: Least Squares
Date: 11/26/19 Time: 21:04
Sample: 1998 2017
Included observations: 20
Variable Coefficient Std. Error t-Statistic Prob.
C 1.648903 0.504884 3.265908 0.0043

LFISL 0.867591 0.096022 9.035325 0.0000
R-squared 0.819344 Mean dependent var 6.173683
Adjusted R-squared 0.809308 S.D. dependent var 0.657271
S_E. of regression 0.287019 Akaike info criterion 0.436104
Sum squared resid 1.482841 Schwarz criterion 0.535678
Log likelihood -2.361044 Hannan-Quinn criter. 0.455542
F-statistic 81.63709 Durbin-Watson stat 0.304543
Prob(F-statistic) 0.000000
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Series: Residuals
Sample 1998 2017
4 | Observations 20
Mean -2.72e-16
3- Median -0.001542
Maximum 0.495128
5 Minimum -0.559774
7 Std. Dev. 0.279364
Skewness -0.070098
1 Kurtosis 2.470767
Jarque-Bera  0.249786
0 Probability 0.882592
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.780389 Prob. F(2,14) 0.2047
Obs*R-squared 5.069220 Prob. Chi-Square(2) 07774
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 4.870982 Prob. F(1,18) 0.0405
Obs*R-squared 4.259530 Prob. Chi-Square(1) 0.0390
Scaled explained SS 2.537234 Prob. Chi-Square(1) 0.1112

Test Equation:

Dependent Variable: RESID"2
Method: Least Squares

Date: 11/26/19 Time: 21:13
Sample: 1998 2017

Included observations: 20
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Dependent Variable: LINV
Method: Least Squares
Date: 11/26/19 Time: 21:52
Sample: 2004 2017
Included observations: 14
Variable Coefficient Std. Error t-Statistic Prob.
C 4.984005 0.464870 10.72129 0.0000
LFM 0.064798 0.043662 1.484085 0.1659
LSUKUK 0.548295 0.043314 12.65851 0.0000
R-squared 0.944349 Mean dependent var 10.50915
Adjusted R-squared 0.934230 S.D. dependent var 0.520230
S.E. of regression 0.133416 Akaike info criterion -1.003275
Sum squared resid 0.195799 Schwarz criterion -0.866334
Log likelihood 10.02293 Hannan-Quinn criter. -1.015952
F-statistic 93.32933 Durbin-VWatson stat 2.298165
Prob(F-statistic) 0.000000
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Series: Residuals
7 Sample 2004 2017
6 Observations 14
5 | Mean -6.33e-16
Median -0.006932
4 | Maximum 0.257413
Minimum -0.235909
3 Std. Dev. 0.122725
Skewness 0.374923
2 Kurtosis 3.289486
Iy Jarque-Bera  0.376875
0 Probability 0.828252
0.3 0.2 0.1 0.0 0.1 0.2 0.3
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Breusch-Godirey Serial Correlation LM Test:

F-statistic 2.7182870  Prob. F(2,7) 0.1290

Obs*R-squared 10.63031 Prob. Chi-Square(2) 0.4249
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 2.369016 Prob. F(2,11) 0.1395
Obs*R-squared 4.214787 Prob. Chi-Square(2) 0.12186
Scaled explained SS 2.978604 Prob. Chi-Square(2) 0.2255

Test Equation:

Dependent Variable: RESID"2
Method: Least Squares

Date: 11/26/19 Time: 22:09
Sample: 2004 2017

Included observations: 14
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Dependent Variable: LPIB
Method: Least Squares
Date: 11/26/19 Time: 22:12
Sample: 2004 2017
Included observations: 14
Variable Coefficient Std. Error t-Statistic Prob.
C 4.522050 0.931819 4.852927 0.0005
LFM 0.100467 0.087519 1.147948 0.2753
LSUKUK 0.754913 0.086823 8.694902 0.0000
R-squared 0.890031 Mean dependent var 12.22625
Adjusted R-squared 0.870037 S.D. dependent var 0.741821
S.E. of regression 0.267429 Akaike info criterion 0.387487
Sum squared resid 0.786703 Schwarz criterion 0.524428
Log likelihood 0.287590 Hannan-Quinn criter. 0.374811
F-statistic 44 51424 Durbin-Watson stat 1.365113
Prob(F-statistic) 0.000005
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LINV=4.52+ 0.10*LFM+0.75*LSUKUK
T.(4.85) (1.15) (8.69)
R’=0.8900 F=44.51 DW=1.36 n=14 a=0.0000
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Series: Residuals
Sample 2004 2017
4 Observations 14
Mean 2.59e-15
3 Median -0.069679
Maximum 0.371781
Minimum -0.264324
24 Std. Dev. 0.245999
Skewness 0.368408
1] Kurtosis 1.463979
Jarque-Bera  1.692984
0 Probability 0.428917
0.3 0.2 -0.1 0.0 0.1 0.2 0.3 0.4
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.184427  Prob. F(2,15) 0.1154

Obs*R-squared 8.299266 Prob. Chi-Square(2) 0.1993
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.090157 Prob. F(2,11)
Obs*R-squared 2.315909 Prob. Chi-Square(2)
Scaled explained SS 0.331680 Prob. Chi-Square(2)

0.3699
0.3141
0.8472

Test Equation:

Dependent Variable: RESID*2
Method: Least Squares

Date: 11/26/19 Time: 22:20
Sample: 2004 2017

Included observations: 14
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Lidle clilaa) 11 Galall

DATA PIB INV FISL
1998 182.23 75.98 70.9
1999 193.42 65.84 82
2000 209.53 87.72 120
2001 210.48 83.34 135.7
2002 219.34 83.63 100.1
2003 229.2 88.45 102.6
2004 310 90.3 107
2005 449.25 107.18 110
2006 475.52 119.23 102.92
2007 50491 138.7 121.98
2008 528.31 145.04 150.49
2009 629.88 156.66 186.86
2010 676.65 179.79 222.21
2011 711.35 197.18 268.25
2012 751.45 241.73 314.97
2013 955.08 269.69 370.6
2014 1012.44 287.39 427.88
2015 1063.35 302.64 495
2016 1108.35 316.78 553.3
2017 1173.63 342.19 605.43

Source: Bank Negara Malaysia, Annual Reports of the Bank of 1998-2017,

Bank website: www.bnm.gov.my.
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DATA PIB INV FISL FM SUKUK
2004 68721 13069 4291 1619 1751
2005 85707 16756 6954 2435 2281
2006 98291 25235 10415| 26689 3640
2007 118937 27235 12583 | 21279 4223
2008 135511 27900 14681 2646 5511
2009 139386 28584 15659 2597 7432
2010 160646 34803 20992 3462 9452
2011 182151 48634 | 23329 2973 11139
2012 222547 44536 | 24102 3933 12986
2013 304116 54005 33822 5512 14134
2014 447998 66287 38678 5711 15772
2015 505760 65589 54193 7405 36891
2016 605408 59507 83355 9759 20555
2017 615060 62393 | 125091 | 17839 20503
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