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Abstract

Abstract:

This study aims to highlight the role of sovereign Islamic bonds in addressing the
budgetary deficit in Algeria by drawing on the experiences of some leading countries in
the field of Islamic bonds industry and their utilization by the governments of these
countries to cover public expenses and finance developmental projects, particularly
those related to infrastructure. Analytical and descriptive methods were employed to
analyze the growth and development trends of the global Islamic bonds market and shed
light on the leading issuers of Islamic bonds. Additionally, the study examined the
deficit indicators in Algeria's general budget and the reasons behind its increase in
recent years. A conceptual framework was developed for activating Islamic bonds in
Algeria to mitigate the severity of the budgetary deficit faced by the country. This study
concludes that sovereign Islamic bonds serve as an effective financial alternative to
traditional debt instruments, contributing to reducing the fiscal deficit in Algeria. They
achieve this by financing investment expenditures in the general budget, replacing
reliance solely on oil revenues. Furthermore, these bonds attract investors interested in
Islamic financing for Algeria, which, in turn, will help in foreign currency reserves,
increase employment rates, and promote economic development. The success of Islamic
bonds in Algeria depends on the strength and robustness of the laws and regulations

governing the operation of Islamic bonds.

Keywords: Sovereign Islamic bonds, budgetary deficit, international experiences,

Islamic bonds law, Islamic financing.
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