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Abstract

This study aims to reach mechanisms that enable the activation of the
insurance sector in the Algerian economy, by means of foreign insurance
companies, in light of the poor performance level of the Algerian insurance
sector and its failure to provide a growth pace that serves the interests of

the Algerian economy.

For achieving the established goals of the research, it divided into four

chapters. The study relied on both the descriptive approach and the
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analytical descriptive approach. Some statistical tools used in addition to a
standard study in an attempt to find out the relationship of the market share
of foreign insurance companies and other variables, including the average

per capita income by estimating a multiple standard model.

Through our study, we concluded a set of results, the most important of
which were as follows: Despite the various reforms in the insurance sector,
the penetration rate has not yet exceeded ().8 percent; The performance of
foreign companies is very weak, but the latter possesses key elements for
progress, the most important of which is both takaful and life insurance.
The size of the financial investments of foreign insurance companies is a
reflection of their insurance activities; while the standard study showed that
the market share of foreign insurance companies is affecting positively by
the average per capita income, and that 85 percent of the market share
changes are explaining by production, compensation, and average per

capita income.

In order to activate the role of these companies, it is imperative to
address the deficiencies that the sector suffers from: Reconsidering the
laws and legislations regulating insurance; Reorganizing the terms of the
books of competition between insurance companies and exercising the
necessary oversight; Interest in alternative (Islamic) finance; Providing

alternatives to investing a long—term insurance companies' funds.

Key words: Insurance, Economic, Foreign insurance companies,

Algerian insurance market
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Dependent Variable: Y
Method: Least Squares
Date: 01/27/20 Time:17:58
Sample: 1998 2017
Included observations: 20

Variable Coefficient Std. Error t-Statistic Prob.

C 5.549319 0.718746 7.720837 0.0000

P 0.001418 0.000474 2.993812 0.0082

| -0.002299 0.001134 -2.027463 0.0586
R-squared 0.706103 Mean dependent var 9.049500
Adjusted R-squared 0.671527 S.D.dependentvar 3.504836
S.E. of regression 2.008711 Akaike info criterion 4.370345
Sum squared resid 68.59366 Schwarzcriterion 4.519705
Log likelihood -40.70345 Hannan-Quinn criter. 4.399502
F-statistic 20.42172 Durbin-Watson stat 0.499621
Prob(F-statistic) 0.000030
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Y; =5,549319 + 0,001418*P; — 0. 002299*|;
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oMdl a = 5,549319
oadl b= 0,001418

JJSAM b2= _0,002299
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Ministére des finances, Années :du 1998 a 2017, https://donnees.banquemondiale.org/pays/algerie?view
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Dependent Variable:Y
Method: Least Squares
Date:01/27/20 Time:21:13
Sample: 1998 2017
Included observations: 20

Variable Coefficient Std. Error t-Statistic Prob.

C -19.79494 6.166601 -3.210025 0.0055

P 0.001579 0.000342 4.613786 0.0003

| -0.003806 0.000892 -4.267105 0.0006

H 0.000221 5.35E-05 4.124376 0.0008
R-squared 0.857550 Mean dependent var 9.049500
Adjusted R-squared 0.830840 S.D.dependentvar 3.504836
S.E. of regression 1.441505 Akaike info criterion 3.746109
Sum squared resid 33.24698 Schwarzcriterion 3.945255
Log likelihood -33.46109 Hannan-Quinn criter. 3.784984
F-statistic 32.10665 Durbin-Watson stat 1.613873
Prob(F-statistic) 0.000001

Eviews 10 galin Jlaiuls 1 juaal)

Y, = —19.79494 + 0.001579*P; — 0.003806*|; + 0.000221*H,

a =-19.79494
b,;=0.001579
b,= -0.003806

b;=0.000221
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H sid) 4Ls) daua jLid) cisgy Ramsey RESET  Lad) elal :(34) ad) Jgaal)

Ramsey RESET Test
Equation: UNTITLED

Omitted Variables: Squares of fitted values

Specification: YC P I H

Value df Probability
t-statistic 4.595067 15 0.0004
F-statistic 21.11464 (1,15) 0.0004
Likelihood ratio 17.57296 1 0.0000
F-test summary:
Sum of Sqa. df Mean Squares
Test SSR 19.43804 1 19.43804
Restricted SSR 33.24698 16 2.077936
Unrestricted SSR 13.80893 15 0.920596
LR testsummary:
Value
Restricted LogL -33.46109
Unrestricted LoglL -24.67460
Unrestricted Test Equation:
Dependent VVariable: Y
Method: Least Squares
Date: 02/02/20 Time: 12:10
Sample: 1998 2017
Included observations: 20
Variable Coefficient Std. Error t-Statistic Prob.
C -59.39496 9.545479 -6.222314 0.0000
P 0.005715 0.000929 6.155012 0.0000
1 -0.012886 0.002063 -6.245435 0.0000
H 0.000600 8.98E-05 6.675790 0.0000
FITTED"2 -0.138678 0.030180 -4.595067 0.0004
R-squared 0.940834 Mean dependent var 9.049500
Adjusted R-squared 0.925057 S.D. dependent var 3.504836
S.E. of regression 0.959477 Akaike info criterion 2.967460
Sum squared resid 13.80893 Schwarz criterion 3.216394
Log likelihood -24.67460 Hannan-Quinn criter. 3.016055
F-statistic 59.63117 Durbin-Watson stat 1.776128
Prob(F-statistic) 0.000000

Eviews 10 galin Jlaxiul 1 juaal)

e die 21,11 A (g5l F-statistic jlasl mag g3 35 a8 Jooall 008 PA g

ol Jaig clia ye H Aalaal o sy o3 o jdll oab i diag ¢ sauall I U Adlaal
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—-19.79494 + 0.001579*P; = 0.003806*1; + 0.000221*H;
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