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Abstract :

This study aims to address the issue of financing infrastructure projects
through Islamic sukuk by presenting the most significant global experiences that
have adopted this financing method. The diversification of funding sources, their
attraction from outside government budgets, and their variety are among the key
issues that have garnered the attention of researchers—whether individuals,
institutions, or even governments. One of the funding sources that has received
widespread interest is Islamic financial products, particularly Islamic sukuk, due
to their diversity, flexibility, and ability to attract funds from various segments of
society to finance development projects while offering favorable returns.

To achieve the objectives of this study, we employed a descriptive and
analytical approach supported by data and statistics obtained from various
financial institutions and references. Additionally, we used the deductive method
to derive different mechanisms for financing infrastructure projects through
Islamic sukuk based on the studied experiences.

The study concludes that Islamic sukuk is a successful Islamic financial
instrument for financing infrastructure projects and accelerating economic
development by mobilizing financial resources from various social groups to fund
development initiatives. After analyzing multiple international experiences, we
observed the high efficiency of sukuk and their growing demand from both
financiers and investors, despite some recorded Shariah compliance issues.
Furthermore, we identified the key obstacles and challenges that may hinder the
implementation of Islamic sukuk in Algeria. The study also proposes essential
solutions to overcome these challenges by establishing a supportive legal,
financial, and technical environment for the successful adoption of Islamic sukuk
in financing infrastructure projects in Algeria.

Keywords : Islamic Sukuk — Infrastructure Projects — Islamic Finance - Economic
Development — Sukuk Law — Financial Markets.
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! Osamah hashem, azman mohd noor, standards for evaluating the development performance of Islamic investment
funds, international journal of al-turath in Islamic wealth and finance, Vol 02, No03, institute of Islamic banking
and finance, Malaysia, 2021, P49.
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! Said adekunle mikail, the legal and regulatory system and their impact on achieving the protection of sukuk
holders: the Malaysian experience, international journal of al-turath in Islamic wealth and finance, Vol 02, No 03,
ITUM institute of Islamic banking and finance, Malaysia, 2021, P103

2 Guidelines on sukuk, securities commission Malaysia, 2014, p2
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! Ahmed MEDANI, Infrastructure Financing Through Islamic Sukuk: Case Studies in Malaysia Le Financement
d'Infrastructures par les Sukuk Islamiques: Etudes de Cas en Malalisie, Finance and Business Economics Review,

Vol 03, No 02, Algeria, 2019, p13
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! Zakariya Mustapha, Sherin Kunhibava, Aishath Muneeza and others, SOCIAL SUKUK FOR SUSTAINABLE
DEVELOPMENT —-REVIEW OF SUKUK PRIHATIN, IHSAN SUKUK (MALAYSIA) AND CASH WAQF
LINKED SUKUK (INDONESIA), IHiECONS Vol 10, No 01, university sains islam Malaysia, 2023, P946
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IHSAN SUKUK BERHAD

(Company No. 1117T16-P)

INFORMATION MEMORANDUM

in relation to the proposed issue of, offer for subscription or purchase of, or
invitation to subscribe for or purchase of the Sukuk lhsan of RM100.0 million

in nominal value (“First Sukuk lhsan™) pursuant to a Sukuk programme of
RM1.0 billion in nominal value established under the “Sustainable and
Responsible Investment Sukuk™ framework (“Sukuk Programme™)

Principal Adviser and Lead Arranger of the Sukuk Programme
Lead Manager for the First Sukuk thsan

ka CIMB

CIMB Investment Bank Barhad
(Company Mo. 18417-M}

THIS INFORMATION MEMORANDUM I5 DATED 11 JUNE 2015
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