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Abstract

The aim of this study is to clarify the important role played by Zakat and
Waqf in the fight against poverty in Algeria. The study also shows the possibility
of benefiting from the experiences of Zakat and Wagqf institutions in Islamic
countries, especially with regard to administrative and organizational style
followed in the collection, distribution and investment of Zakat and Waqf funds
in favour of the poor and the needy.

As a consequence, the research question is as follows: how can the Zakat
and Waqf Foundation contribute to the reduction of poverty levels in Algeria?

The reason for choosing to study this topic is the increasing phenomenon of
poverty despite the huge amounts of funds, programs and policies geared to
eliminate this phenomenon. This situation requires therefore finding
complementary mechanisms to those economic programs.

The study ended with several results notably the widening gap between the
proceeds of Zakat in Algeria and the number of the poor and needy who do not
benefit from the Zakat during the study period. In fact this is due to the small
size of the Zakat Fund revenues. Although the ministry has made several
efforts to promote the Waqf, it has faced several difficulties including the
documentation aspect. These efforts have nonetheless been fruitful through the
expansion and diversity of the economic base of the Waqf. In spite of this
improvement, the monies raised remain very low and do not meet even the
minimal administrative costs for the sector.

In conclusion some suggestions and recommendations are made to improve
the role of these twoinstitutions in Algeria, notably providing the legal framework
that ensures the independence of the Zakat and Waqf foundations free
from the state interference or the intervention of the household sector, as is the
casein the Zakat Office in Sudan, and the Zakat House and the General

Secretariat of Awgaf in Kuwait.
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