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IMankiw, N.Gregory. Macroeconomics.8th edition. New York: worth publishers. 2013, P 211.
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! Xavier, Sali-i- Martin. lecture notes on economic growth, NBER working paper no: 3563.Cambrige, MA:
National Bureau of economic research,(1990). on the link www.nber.org and ideas.repec.org.
seen15/02/2016.
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2Robert, M.Solow. Idem, p85.
'Robert, M.Solow. Technical Change and the Aggregate Production Function. Review of Economics and
Statistics.1957. 39, August, 312-320.
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!David, Romer. advanced macroeconomics. 3rd edition. New York: McGraw Hill companies. 1996, P 7.
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'David, Romer. advanced macroeconomics.4th edition. New York : Mc Graw Hill. 2012, P10,11.
’David, Romer. Ibid, P12 and after.
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ICharles, Jones. Idem, P33.



151

v

=

(r+ g+ dik

iy

Jo ing g

e

3 = P

Ll p3000) i as Solow Ade:(06-3)J580

source: charles, Jones. Idem, p35.

(a3 Jasad) SOIOW z3saks palal) Jmially agas a8l (6-3)JSal (e ciiy

OS] coasl sl Al e dgas are Al By Ay ) Aand osSn JdaT) o) s
G of (06-3) a8y JCally (22)Aabaad) i L ils IS Lee DU lilide () sSan puadl
O] claa Gopeainy Jagif Jladll Jaad) (e sany JSU Al Jl) (sl gsiae s
S dwadll e Ble LY 13 Cuny (bl deall (e saay IS Apally)* a8l )
sy G Aadll ay o(n 4+ g+ d)k s diad S g3all L o(SY)gadl) zlll e
Sl Gy o ¥ comatty G ) 138wy cculs Jll Gy o (Ao s Ll
eSOl s GBI adly JL) ey palin Y s e casiy Lo 0K Al el
Ul Gy side o adiladdl Jal (e SLEWYL LA 81 clag)ss w55 Jadll Jeal)
o sai ol 0o 2 U N+ g Aedll sei deall o L (BB ) Jaf e SIS e il

il QU Gy Gsdie iy Gia N F g L el JU

per unit of effective )Jd dae ass IS Al & Sy ol JUl Guly Jilail e Ly Lad *

.(labor
! David, Romer. Idem, P16.



152

b ol gy (7-3) ) J<alls ¢ I3 Al e caliag Y il 13a Jidas

L) () sains Mg o315l 3dads e (JBT A (pa LBV ) Ty Cum cgydll Jlad) )
Al B Gage JW Gy sed 058 a1 Ay (B a3l AL ) Jgeasl) s
Al JW) Gy s e Tyl iy (sl ) pa Jaee oY Lad Al 5<0

Ll S ol @bﬂ\ﬁmﬁy\‘éj il

K askll Jladl Galj gad Jaa ((07-3)J880

source: david, Romer. idem, p17.

<4 (The steady state) iyl alla 5 ¢l aass ) @kl camgid (V) L

das oo Al e abeall et o ) A e cldla) e aggiat W el alaidy)

ool Ala
v = s Y- )3
_<n+g+d) e (23)
B= (——) (24)
n+g+d

ok WS it 5,8 Al ) Gl Jale ALl oSy
S )“/(1—«)

n+g+d

y () =AW (

A pfe il ali i Ll i€l lil) e JS 1 (25) Aabead) (g sy

sl i€l ¢ L) Janay 20a Ojfsiall salll e s o gyl il o WS ¢ )



153

A el O b las dage Aai Aobed) 038 DA e s (oK) sl A
o i Vs dishall ol e sl @l g o g OIS e dans 5l LY

Lxdshall gaall e gajll bl sad dpus
S 8l aa SOIOW z3seil HIAY) Jae & Jdail) 2 AN Java s AT -3-2-11
Js¥) Jalaill ddlia) aleny Lo el e b Slat adine 81 cdanadl 3 gaill Zpnailly 4
Jane Lty LS QWYY Jaee o3 oo Al B e 585 apdall (e LBale) (s
aladly DLl n dweSall il it SOIOW zisel & Ll ddaall lasyl
pripns Clailly lgall oy Alaliallys palylly Gl e Bile a e Ly 4yl
s gyt Al a golai®) sl clllie of ol ¢ ey A ol A aaan
Jame it a5 HASY) Joe paih 300 il V) d8gal) 3 o Lo ) jlanay)
Slo i ) s L) of 6 Gl i (AT o)) s e pill e leny]

) ¥y ) BRCENRR | ST S BN ok Solow L;j) i OS¢ Hlaay)

(n+g+dli

(R (e Ry e o

| —— r- -

K [

k
JAally Jlalt i I8 iyl i ks 2T 2(08-3)JSA
La sl ae Solow Ziss ——a
Source: David, Romer. Idem, pl19.

! Charles, Jones. Idem, P36.

cptal)l JW Gy e (sing sl 3pall & Juadilly A1l 038 ) (3l st



154

Ge b a5 S sl LAY Jane ol bl Alla Sl o G
salyy wie oK) Alall ated 8 Ol Gy Bl 3 0 87 L) Jaxe wi) gyl
Al (o Wil L Ldasly dejpun 50 Y Jsadll e S baa Aed ) JEis L)
Aa (5f s W uly Al Jaad 2 L) e ST LY (5 (A ¢l
S A Jiem Jll Gy e dasin ) sam Lea DLeiiadl LeaspyS o5 ddlial )5
G dear i 5ol o3 iy Layyni I K W () o iy —la gl o5
) HLEY) a3 (((08-3)J<all) k™ dadll die wis e s ol Banall il Al
W Gy (sl R dadll ) AT el e QW) Gy U Gn 38N a3
G L PIa e L(07-3) ) JSE) 3 dspimg 5 Lalie paeiy o ) Lagysi (il
e g A0 JKEY 15 apaal) )l ddads ) Jgeasl) Jin Wge saly sbaid@¥) o) oy
foh LS s (25) Alabeall delua a Jpaaiilly SLai@Y) 8 gyas Al Ailaal)

=sz—(n+g+d)

U<V
U &
U<V

- Roc_ldi ?M\ &A
O LIS s s agdaSall il Jaee of L eyl milll sl xuny(09-3) ISl
o) e 4ie gond Al Gl pa IS LS e saill lae 530 e W)l s
-y/y > g >slssil

k7K

— ~P—».—~>—~ — .—P—.——- ——ee—— — —E
ALY B a3 S (09-3)Js2

source: charles, Jones. Idem, p61.



155

WY Jara @ el

.SI L.:
L]
\
1 \\
E-l]
fy
i) Jara il 1(1-10-3) sl Juall Gl y sl Java i 1(2-10-3)Jsd)
: iy
: N
{“ H E
Juall ) 3 1(3-10-3)Jsd) 0
U sad Jara 5 1 (4-10-3)Jsad)
{,

fy f

Jima o JLafiuY) gai il (5-10-3)Jsdll
sadl)

e i) yas i (6-10-3)Jsad
PRI

advanced macroeconomics s introduction in economic growth lis e alaie) Caldl dae) (e ; jdaal)

s e (20)5(39-38) daia




156

sl i€l ga SOIOW 3503 2:Ssalisn (o (01-3) Jsaall 1 jlafiia¥) s 0 -4-2-11
Gl QB Jaee 55 Jiay (1-10-3) JSall o o faie JS )l asfin Yy
¥ JAN) 33l o Lay claaey WE B saaal) el ) DAY e ikl S o
@illy JL) uly ol Lal € el QL) Gy i Al dedl) gan ) Ly
el o e Ll JU Guly 0 @ilsl) Alla 8 uy ¢(2-10-3)JSal aie g
s s Gy B Al ) KT e JEYL Sl Gl g5 LAY B0l st
Lovics cain (e pals o ) LayS sl KW Gy (3 sl g Lo 138 cLagys
i (3-10-3) Jsal Ll saaadl o3l ddais 1) Jeas o8 alai@) () Jimy 138 aaely
LAY 3ol e BaLN e3as ladie il Bada ded ) ey JEn JW o) o
055y Leaind lggle 3N Sy Aadi aal gy g2l L s e ey (4-10-3) S
KJW Guly 3 Lovie (80 clasl i€l g Jane g ailly olil) saly s K JW) )
S Wl el damy Laxie (81 el gl iSilly Jlad) Gy (e S s Cnasy 3la3y ol aid
N B e aaliy ey adaSill el oo dadh iy gall) maay 3apaad) )l A
&b Al salll o a5 Solow Lel) Jass ) Al i) (Say dtas Aplial) dagl
JS apSi Aal o3 iy ¢ il il gad Jama 8 4850 5005 ) 535 ANV Jaes
75 s¢d (5-10-3) J<al Lol L Lad Uga 2lagy A JWal Gl (g A el 5l il
Lovie 4ia ST mialy JS0 ( S Simially daalyy b ) aile sl 2aly (salad) JLal
L) DY) Jane (83330 O o Rage Aai ) S 138 (5055 cgginnall b saill 23
sl sl jlaa o af e csall A o 580 Gy sl 55 o il L



157

el o Gua (Solow Ll deass ) Aaiill o a3y Gluall 13 DA gyl sl
Al Ll a8 chnad) pea W osall) o 50 Al QA ) el ga sl

Losall A e Gl el (gsine o
sas zasall U ana e Jay (6-10-3) JSall eNgiad) as A -5-2-10
U e Apadll @i 3 Ly e il JAal e lie ga sl DY el
O W Gy il Qe tp padl) e o LAY G o Lags (1-8) Al
L) Blgsa) w5 S @liiy Loy Jlall Gl 258 aas Lin A ) (bl Dlgsal)
e S a8 i Gl ) Aol Al D) gasty of Jlaa) o LS cLay
A Alaleally D) e nadll (S Aagyus Bysaay blaad el Yy dpladl b daaly
D) 4ie Lagiie gl &0 e BHle sas «CF el g2l DU Jayi dus

A LS Lﬁd)ﬂ\

C'=f(K)—(n+g+8)K"......... (26)
(n+ g+ 8)aY zisall Chstias S AN Jaes s 2w K* JW) ) of L
K =K*(s,n, g,6) :J3) e JW) L)) 4 (K 4l
(21) el Bl A D) e AN et aiay il SV dijee dal s
Plgal (S0 Hlaadl dally

oCc* dK*(s,n, g,6)

= (K (5m.9.8) ~ (g + )

!Alfonso, Novales. Esther, Fernandez. JesUs, Ruiz .Economic growth " Theory and numerical soloution
methods", Berlin: Springer-Verlag. 2009, p 60 -62.
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Source: Madala, G.S. Introduction to Econometrics. 2" edition. New York: Mcmillan

publishing company. 1992, p8.

! Damodar, N. Gujarati. Basic Econometrics. 4th edition. New York: McGraw Hill companies. 2004, p 1-13.
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! Gebhard, Kirchgassner. Jurgen, Wolters. Introduction to Modern Time Series. Berlin: Springer Verlag.
2007, p5.

Spurious Regression :4; jdasy) 2l ew*
2 Wallter, Enders. Applied Econometrics Time Series. 4th edition. John Wiley & Sons Inc. 2015, p 195.
3 Carter, R. Hill. William, E. Griffiths. Guay, C. Lim. Principles of Econometrics.4™ edition. John Wiley &
Sons Inc. 2011.
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X <- rnorm(1000)

xu <- runif(75)

cum_sum_x <- cumsum(x)
cum_sum_xu <- cumsum(xu)

par (mfrow = c(1,2))

plot (cum_sum_xu, type = '1°,
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¢ Lot dapall (e JalSie JuDLU (585 o)) Jelkil) dulsa) of Engle-Granger i
1 ooe Sl s e JalSie Judls dllia il 13 ccpiial) G ¢ UadY) il Glads s
£ llaal) JalSs s Loyl iy oS3 cMulti-cointegration saxiall JelSilly oy JalSall maasd
O ciny ey £ UaaY (1) clyriall cail€ 1Y) aay ol puaiall JalSS cpe 3asls dapay J81 da
Jalsall Hlsa) Jal e (1) oS of cnn e « WY 1(2) clpriad) cnilS 1Y) W cD(0) ¢S
Uady o 13 e aaY) e AphEa) cblial Gula say dasal) 28kl AL (Sa el
238 s i) JalS5 dayy e JBF Ban)s Ay By o UadY1 of o hEAY) aae G
Gl vie V) daall (e dlalKia ()68 dalai@y ) o il sale 48 (g giiall da 0 ey Al
S Apall 4l o ) syl ey 4l e il JalSall Al agay Jlial dla Jsi

2 ( craled) k). pald Jsan e 3T 2 o UadY) il Slas) Jal e Jestios

I Walter, Enders. Idem, p. 345.
2 Hamilton, D. James. Time Series Analysis, Princeton: Princeton University Press. 1994, p 766.
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(08 ) CI=(d, b) Mo e Sansd , b As,all (e dlelSia
d Za)dl (e Al X g lalll LS e aaes -
AlalSia (55 By dadl) A G G B = (B, Bay v B) £l 2as -
adl g Aapll e ALK Judl) of A Y oS8 h >0 o el pe d — b Al (e
Adia 3)gear lgin JalSS ABLe 2
anth LSaall Aydadll B 220 18 1(1) AlalSia Judadl el 13y i) Gihil) s
a0 Auhall 038 ol 53) JalSil) =l s «Cointegration rank (r) Jelsill 4,
.Multi-cointegration asiall Jalsill awsy el a0 Al 35 «C1~(1,1)
( Vector Error Correction Model):VECM sty Ca GSJAJ -1-3-1- 11
Lodic Liana daseio ) 5LEY1 20 28 adl (e a)ll o iz dsaill 138 s A pgall (1

oo e (1) V) Al (e ALalSiall Judladl g A5l o Cam (JalSa) o seda ) Ly

el Ly ) all e A5l st o £ UadY )l aladtind Jla A Ll Stata geliy aodiui Wliely*
z dsall axti Wil ) Aila) (il S0 pagall 8 sl Jsaall ) dgai Wil s cAagsia p a8 LY
cJsaad) e b ) 23l i Ol syiee e Alulull Cul€ 136 caie £ UadY) £ L) 5 o3
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¢ paill G2l ADle e i L Wle [(0) Judidl o 4D ) s 3 cJashall sl Al
[(0)akelSie Judls 0 ALl (ol Baaly A€l Aalas (ann ()l G pead) s g
Ll 2 iy 3 gl 1305  Unlll) prosaaast 7 dgady sy Lo 1305 (1) Jadls G Al o (g5ias
O Sar (3 g) e S ) it S ey Lty a3 G ill il Alaial (53
13 dal e ST gy dal e el ) e¥) Gy cJushall sl e o3l b aany

foh LS Uadd) om0 585 1(1) 38 Slaad (e JS QIS 1)L 0 JEa) 22k

Arsy = ag(rpe—1 — Brse—1) + €st as >0

Arpy = —ap(rpe—1 — Brse—1) + €t a, >0

Tsp <lagin Lo LY 45lSa) ae White NOiSE (sl s e Blie gppc £gp Of plal) ae
(ag) callea & B eay, cag Lol sl o ) sadls juadll caall 3l Hlend a7,

(Speed of adjustment Jsaill ds pusy anih (pitalaall Cyiila oo
sl aall 8 el Al s Jyghally aall aall e Judlad) ol Gl 13 e
a1 ey el gaall (B il e AL Aadl) Gl Aolatiulg cgp s Egp (B Jiall
s (b eyl saall e 5 jaus e diag I q — Brsp—g > 0 sl cnse 058
o3l ey e = Brgp Ledie dyshll saddl e ¢l Gany Al cyshall saall o anl i
zemaa 3 gall alad) JSEN Wl L (Chmith) 0 35 gl ) L sane (355 Of gl (g 323G a8

P* L WS aie el (S Uaal

! Walter, Enders. Idem, p. 353-355.
el il oyl el dal e P oAl ) zisall mugy of oSa 0S8 1 il dapay Hled) JSaIn
Hamilton, D. James. Time Series Analysis 1994.
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Ay, = —a(ye—1 — B1 — B2X¢—2) + 8oAx, + v,
WDl gen i) & AL s of Baadls cgaliial JalSill Ble A Gaed G Bylal)

V) aexs o oSy STARDL (1,1) 4 48Mall 524 <ARDL(Auto-Regression Distributed Lag)
(ST Jaais JaT e ialed S el L) ARDL (p, Q)

A a5 (By — BaXpop) skl saall o 4ind oo yyg i) Uadll monai 350
Cange ALl Aayall 8 Uasd) S 1Y) Cipa o Uadll maa Jalee ) il Lol ey
gy Al OsSi Ay ded Jully padatin yp 4l B ((yp-1 > (By — B2xe—2)
O5S diias Yy Al M5 (Ypog < (By — Baxe—z) ) OIS 13 (ol Al Alal) b (Sal
~la il el ADe i Lol ADle asap die losee Aimse ()sSiu Ay ded
Jaleall 13¢) Aygina gl 2 M VI c—a0 > 0 (5S Ladie saaly Alla 3 dysina ()55 "pnad
Ll ABle smg a2e Alla 3

Aihl L 1Uadl) maaal zigal daide g Uadl) oaual zligad il -2 -3-1- 11
Tisei it ey (pilaye (et peaisll 1368 (Judld) LSS ke 8 Engle-Granger
Leal) adbay ) Ayl 2 5588 A jall ety 2 3gaill 30 Al s2e lialy Uadl) s
el gyl Apwatly Ll L AIUSD Lol e (il pal) e s colanall 138 3 Jae (e S
Lalia ¢ OLS *apalall (g yraall Gilagyall Gyl o VAR z3lai i &gyl g8 balaic) &5 il

Agbdl) g (g yrall Gilaypall 38yl aladin) (Ka

! Carter, R. Hill. William, E. Griffiths. Guay, C. Lim. Idem, p 490-491.
R85 A4 1l Jsa Jualeill (e 2 3l Walter Enders Applied Econometric Time Series chapter 5 kil *
VAR il
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slelye oy Ll cclshaal) (e el e 2 3 gl Aadle e Gy All5 53881 Al
g (05S Of ny el s 3503 e Aailll cUadY) o e e UadY) Bl aae
SUR : Seemingly Unrelated Gpb slaclS a1 dallas cany (uall Alla 8 ¢
Jss elly il depus alladd Gald alaial elac) Cand 4060 ds 4l W ¢ (Regressions)
les dadnia sS5 Y (ff camy allaall o3a () aladl oo (slil oy il g i) DLalaall 038 L)
B)Li) Sla3 isas ) A8la) VAR e ile z3saill 05 s Tadll manas @llia ()5 o8 Y1,
S edlelal i Sy WS a5 8 Y o on LS cJyhall saally uaill adll allas
Impulse fjisall dplatadl —eud Lo iyl ) Gladl (<ay ol calpaiall G Joliiad) il
128 3 LY @plaill s L 1aag Variance Decomposition ¢ulil) asads 9 Response
L Jaadl)
GBLe e 5 @l pdall JolSall A3, aaad Jal e el pdal) Jal&il A Laas -3 -3-1- 11
1988 i STREN JOHANSEN ijla (4o saciaal) dayyhall o s3a acind (53 gagall JalSil)
s dilaill b dmgie oldiel ae ¢ palill Alae 8 eball Adgiaall dipl o adie) Cua
isalll )yl Jlaab ol laaey (gl o ging ¥ eV albeall alan i) Vol sl (am
SOREN JOHANSEN asic) . ad olail e ssing zasalll ) asas yoicld 231G A yall W
A laapdl) e LAY LA Ly bl Jdaill DA e Legall dhagi i) e

2: }\trace _)*‘l)n-‘ 4 BYSs)

! Walter, Enders. Idem, p. 360-364.
2 Johansen, S. Likelihood-Based Inference in Cointegrated Vector Autoregressive Models. Oxford: Oxford
University Press 1995. P168-177.
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oase iy dad 1 Y e aagt HO -
ol e il Slasy) HLEaY s cunse 4303 e T e ST 35my 8 Juatid ALad) daca il L]
Tr(r) = -TY* . ,In(1-2,,.,) 4t ik
r4+1 7 s o ading Gy Apgy sl 451 dadl) Hladl ged S oY) L
A oyl Ll e aghy Slaal) LAY 13y cJalSall dadl (e 2ae

Angall A5 4l (e 7 (bapall) Ll aag  HO -
DL 138 agiys gl A8 4@l e 74 1 (Llad) Janall dgay 68 Alad) Al L
* A (M7 +1) = =T In(L — A,41) 3l dslasy) il e
s of e a2 e VAR (Vector Autoregressive) S lasi¥) g dlai-2- 11
ot Ll 5yl ol Y il Jalsall asgie ) ylall Jid agll gkl 2y Leosale juai)
adl gy Vs canll 13 8 sl 13 e Ladie) oS3 VAR 73l e daald 23l e bile
Laa @llin osSon 4 ey bl Auhal) 4y i W L Y) Lgale Caplaiall Gpmgiall (i ley
Op JalS a5 o ads o oS Y Aaliy 45 Bialaill )il e eaiel) 13g] il
Ayl aal (e ol Akl Balil e elsu eaiall 13gr il aldial asis 13g] e lpie

cJexind Loy il o8 (e Cargll Jin sl oz alall oda i

Jsaall e aaiein g Monte Carlo J 3WSlawll 48y jla (3 yha (e Wdle Jganll S5 A 00 A0y dnoall il *
Walter J a6 Ll )l 138 ¢ /http://www.time-series.net dad )l e abiaad &5 g3l Jgaall e lalaie)
) 13 JOA (i JR5 alleatil o3 @)A\ <Enders
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i iy lls VECM Uil e 23 ) 3yl o3 a3 VAR gz 3bad bl -1-2- 11
layty ALelSie Judlal) culS o 13k ST ¢ alatl) GlA 45 €all Judlad) G JolS 3sng Alla &
o35 VAR 73l a2 Allall oda 3 clgin Lo ALalSie yue LT L Al (g ) dilide
e Ly Apabai) luludl ol Jal (e 3ol 3 30Y) @V obed) plas (i dam cela 2 Ml
Eial e zilall o3a il 13g15 1982 5 1980 diw SIMS e ) i) e
Ayl il Alalae oo Zilall ol & dulay) sl « SVAR(Structural VAR)*
Dlie) ae Y 9 X e Gfiludis asag Lptie) 138 ¢ juda piatiay i e @llin uld 4,00
L ) J<al) e alaill 408 (Say N (1 sl da

Yt = b1o — b12X¢ + Y11¥t-1 + V12Xe-1 +

X¢ = byg — b21Ye + Y21Vi-1+ Y22 X1 + Ext
Culh i 3 Gl s e e By s Epp B Cibkia (A Xp 5 Ve e S O plall g
et L Ll dadiye ye
r ) JSal e (58 VAR g3l aladl z35aill (1S 13 (VAR g dlad i85 -2-2- |

Xe = Ag T AgXe—q + ApXe 2+ + ApXe—p t+ €
(n % 1) sl ge s zsall DSl jiian o simg g lad T Xy

! Amisano G, C. Giannini. Topics in Structural VAR Econometrics. 2™ edition. Berlin: Heidelberg,
Springer, 1997, p 1-6.

Structural Vector AutoRegressive 4d<ell A1) jlasi¥) =3l *
Hamilton D. James gasall ) dila) aapall 138 jlail ol Judaill Jaf (e **
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(n X n)is,dll e sa5 allaall ddgiinn 1 Aj
(n x 1)danll e s o lhall g ledi 1 €y

VAR z il o dam Sims Lede adic) Al dngiall o z3laill sda 08 43k adiad
Al ) o Mlaill (35 ayLia) iy il riall o3 gz satll 8 A0S AN Clpiial) dae 3285 ) o L
oatls Alla 8 558 Yy cdibany) Y] caa alil) Za s aaad Cangy LS D)
SN Aa i ddas N2 (e ()5S A ghadll Wl cdalae 1 e gsind Ag Adsiad) . alill 4
S e e g5m) VAR zasall o mzalsll (e 4+ pn? s i amg A alleall daed
Aaay) GG zieall ey Lpsiee e Al oda (e aaall demy Looalledl (g
Al Gl sy s ikl bda (e Cargll Glé SIS e a2 e .Overparameterized
gl Cilesladll 8 ) gam o el (e asaill (8 3l piag axe O pe ccihuiall o
G Alad Ayl Gl dgsinall pe alladll o Ladls t-student e lalaie) aliaaiy o dgaill s

Lednlial) il Aipyle b Ll A caneiall Tl Y|
13 Cua cdede (o Jodbad) il ) gkl JeadY) e el Ay e Guaall Ji
Stock « SiMs e JS 58 ool ¢ bl SLaiY) Jlae 3 Gala@Y) (s Jas ISy £ gaa sall
cilS gy ia hEa) dlesd auadd of gl e el Judldl (o 1990 4i. Watson
(Dhaaiall G Aalaall) 4l A83all g8 VAR z3la e o) ala Lo saagll jia e (ggias

28 ) g5 V) @aill Judld) poad o 4 Y] s lede i Al Al s el oY

I Walter, Enders. Idem, p 290.
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DAl 23kl i ga Caagll 1Y) S5
o Baial el (585 i VAR gzl o 3 Ledleaia) Q5 ) Gkl dpally Ll
Ala Wl eUasdl) Lls)) aae Al 3 OLS (g jial) cilaypal) dijyh adiaty o* el Gusal
sl eMaximum likelihood (ML) calaall 4 giaall dappla o JiaY) 45l o ¢ UasY) Lalg))
aand) Cans Ggpall A pd 38 s 6 1 5 (e ST VAR zilad dap Alla 8 LI (GLS ik
ale U Vi alla jes Jlb e = dsaill muay Gl Ay 3p0iall allaall (e sl
358 G Al Glgasill e aael) Gl IS8 138 e paldl) dal e cpala IS5 sl
o3¢ Hyaiall zilall jay5 Bayes diph oo laslael & ) JuwY) dgyllls bl oda e
(s ki) .2 BVAR (Bayesian VAR) w iyl
o 2l ssise e ane zilall sV laiu) o) (VAR galad cleaia) -3-2- 1
il 55l ey cbsnd) ( dnd) ASaliall Gl jaes dal e Jexid g8 (Yl

o et O e g 5l Jal (e Jartind WS Auhal) Jae piall Allal) el e 25,00

L Walter, Enders. lbid, p 291.
e ) ) g il Alla 4l iy 13a g Consistent dglasYl lede Blay clyaiall Gl ()65 i
Agaall Al o 35080 Al
2 Amisano G, C. Giannini. ldem, p 7 and after. ‘
(G4 aa el e Ladie) VAR z3lkd s Jpadi dal (e -
L utkepohl H. Introduction to Multiple Time Series Analysis, 2nd ed, New York: Springer.
1993 . (chapter 5, chapterll).
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i) Gl s Jal (e o Uadl) dighias o lpaas & Al 5l ey 13g] A cdgalal)
oes «SVAR(Structural VAR) 4aiSugdl A Jlaad¥) zdlely o b ek hsiall G
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o i) Adghan o Y Alia) ¢ aadall sl it LeDlalas Asiadl) o3 daa ) Corgs
Gk e Al L s ) Cang z3saill 13 Gl 4iey can )l A ghaal dyglisa s Gyl
gile A* gale— g o Uad¥) gk e SVAR zilai (e dald Ala iny (535 Kz dga
1ex ) ). Orthonormal o ddaiyU lele mllaayy cxsdall sl oy o a0
dadaie Al hriall S Gl 73 sall (e dualad) Al o2a 80 Cogdgadl) -2- 4-2- 11

Sl il IS 0 g Bz dsalll Glitie o Al GlBle aa g Y daa craly S

! Amisano G, C. Giannini. Idem, p16-17.
Bangll Aghias & ool Adstias of ) Ala) xplal) a6l o giDlales Adshian Jixg 128 %
Ngasis Aadall qapall il alyl) el Jal e
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and Asiiae & ladaie 06K SV s o Cua cOrthonormal JSall (e ¢ Uadl 4 shas,
.C
Glsiall Al G dada oS zisall 18 P e AB-g 3gadl) -3 - 4-2-11
sl st Al Orthonormal JRE) (e 48 glial) Sleaall ) 48] cpeal s JGs A1a )
L AB zisalll (o duals Vs Ll C 5 K zilaill (e € o ddasdle oSay

O (e ¢ mbai®Y) e el Jae 28 SVAR 73l (e gl o2 e DA
Jlaels « 1989 4au Blanchard and Quah Jlel «Choleski Jlel asi JlacY) 038 dlidl
5y Leiadas Jal e ledlaxind 2 Jleel o3 ulad 138 ey <1989 4 Blanchard
il Wiy Cpas L
(bl aeal cciiaall Llatad) Jlg0 ey mil) ¢ 3ul) VAR g dlad-5-2- 11
D) Alee 2ed ¢ 5l VAR zalatl culul) Cangll ey tFOrecasting sl -1-5-2- 11
Gind o) Ay sl s sl Jal e ilsiall (e daxie 7 35aS 7 3gail) Janinn of Sa
Alal) oda g callaall 35S (<0 ln ol Aoy sl Ala 8 o< celld (o S
Osllaall Cangy Gl Ly 35890 e Unrestricted VAR 3adall je VAR # 3l 50l uay
Jxiul near-VAR aw sroay oA zisaill o alay &8 dyginall jee allaa) clad) )

. Bayes dal Jlind (S ol <SUR(Seemingly Unrelated Regressions) i,k

! Amisano G, C. Giannini. Ibid, pp18-19.
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o34 7 liay) dal ey cclyiall e Jans e clorall BT leda) L) cliaall dylana) Al
Jlaa) dllia S Allall s3a 8 X 5 Y oSl Gjifiee Gppiies VAR ol Alla 38 (e 5S4l
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X sY Jhae o S e X te daaall fls X Y Slaw e K e Y e daaal)

! Walter, Enders. Idem, pp292-294.
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Alal) s e e Y ol Jadl) (S0 Y Goliy 30l i ¥ X deaall GlS 138 (gAY
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J<ie 558 woa byl o LY 1Y) Cua cdpabaiBy) el G GlEall Ay
Lagd L8 Ualol ddadiye (5585 L Bale dpabaidV) il piall (81 ¢ S Sile JSG Vs sy iyl

2.\.@.'\:\..\

! Carter, R. Hill. William, E. Griffiths. Guay, C. Lim. Idem, p 505-510.
2 Walter Enders, Idem, pp300.

D S paal) daliys Alasisall aabiall il VAR z3las dsa a3all Jal gpa*
Lutkepohl, H. New Introduction to Multiple Time Series Analysis. 2005. New York: Springer.
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2 11 stasal Gy Alad) Jame b xill e i Uy — Up_y = DU, L

aall N bl o3l &l e paie Adlia) ay Wl AGL cfyaial) ) Al

(oY) saill e o0yl sae Ay Jal e iall 138 J5lim Casal Lgpdail) bl (g

! Oliver, Blanchard. David, R. Jonson. Idem, p 32.
2 Gunnard, Bardsen. Eilev, S.Jansen. @yvind, Eitrheim. Ranyard, Nymoen. The econometrics of
macroeconomic modeling. New York. Oxford university press.2005. P 46 and after.
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leie ey Al fisher adle sa 2l (ajey gala®¥) salll G AR e o dia
s WS Ly,
m +v,=p+y;

Qs Ao a5 logV = vy cagiill G e ed s logM = m, o Wl s
S bl e s l0gY =y, el alall gsidll e s lOgP = py sl
Poh LS agsll g0 Aoy (i Saa e Jaand ALl Alalaal) A0S 3ale by LAl day | Ads)

m; —py — Y = V.

e ey @il 2l s depu o Gl &5 sl Bl Ayl T Jal ey
ssid dbd A oo ple o W) dishll el o sl e ctlal) Al 8 ulY)
Lpe oDl alall (ggindlls Yy (Sidasl) Jaa)
&5 bl cuilall b z3sall s Joln 5 il 2 g alal®y) gaill SOlOW gz dgai-3-1- |
cdaiio 0 4l Gl 5 gyl slai®l) d aiadla 52 A Gagyy cJpalill (e
P LS apleslll Jlaa) amy bualy) 4 jueadly MRW Gizasall 1 e jumy s

logY =log A+ alogK + (1 — a)logh + (1 — a)logl

L sl i€l Capas of 2SN Aaliy) Jalae Jiati (A ¢ il alal) daall ilill iy Y icum

LOspadiall a3 die uag pdall JU) ey oo s th QW G4y (533 Jie 1 K

t Gunnard, Bardsen. Idem, p 147-149.
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LOW by Lgye t @ cllaall pas oL

Jsl as cllaall o3a 3l clpriall Laal alal s Cpiiall dadlea ddaye — 11

Jlaxind 0¥ canre (o lephiin) SRS 5o cyiall yeahy dpealally paiill lee (g dlaye
&l CHERY) (e aaall o adiad Cagus cdpalial AN 4l Gud syl e Cl )
Nedl) 5Lyl Jasd 5 o bl Jaadll 8 L S5
Al liniall el Gasdly Yl ais ) uila @lyste i) laa) dal e
Y15 e Leleny Lo sale Aaliaid¥) cfpanall J3¥) @l aldll of alas LS ol il o3¢]
L 1385 808 Ay I (383 Gl bl o3 sl e 5yl o W) o e cola Lty b 4nds
Gllall Cula @i g o Aad) 8 agiin Aglaay) @hlaay) ) aagl) ) Ly gog
Omilall (3wl oy L jlaidl o adisin s (8 Jaadilly a8l Jale g g

COAY )

! Setyo, Tri Wahyudi. Mohd, Dan Jantan. " The determinants of economic growth in ASEAN-4 countries, an
application of Solow-Swan and Mankiev-Romer-Weil Models”. P 1-15.
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lalaiel dUall dlae) (e 1 daal) Cegiad) NV jlaiiad) duiajl) Judwll ily cliialia 1(1-5) Jedl)
SATAL2 zaliy e ds¥) Gl g s sianal) (A(GDPAA (aal) gililly

W e ¢ qlll) il St Ge I L Ja (1-5)8, S iy

dal ey (GDPAAl sl aslilly CePlgin) dnv léin) oy i) s3gd xiple sl
O Baad Lo s (V) @l amys g5t 3 Al Lelinie (e @ Lyl Ay
ooyl oty (JSA e a1 culall) T @l o s ale oladl L) Judlal) aes
e IV @l ey i S) i) 8 5jie e Judld) of afies Ulaay Lo 3ag calal)
o Sl gag A0S Adjre i JSAN e pall) ilad) (b el ey LS cdine 3K
Aale (ja agire Jaugia dgag Ala) paat e deliy WS gyiuadl e Al Gea s

ey A4S Y Glogled) a3 e Jpemal) L astne g iludu JS Jangie of sl e
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el o Ml galipal) Jlaxiny bl JS8N e Jpaanll &) Liflas) claals elld cil)

STATA12)

use

irst: we need to tsset our data
tsset year
* Plot the variables

qui tsline loggdp, name (LGDP, replace)

qui tsline D.loggdp, name (dLGDP, replace) yline(0)

qui tsline loginv, name (Linv, replace)

qui tsline D.loginv, name (dLinv, replace) yline(0)

qui tsline logc, name(L_C, replace)

qui tsline D.logc, name(d L C, replace) yline(0)

graph combine LGDP dLGDP Linv dLinv L C d L C, cols(2)

SHUEAY) o3 ALl Jal e 1Aiadl) Judad) LAY dulaa) cflaay) - 1- 1

.KPSS ,uials PP(Phillips-Perron) Lial <DFGLS al ¢(ADF jlidl e adieiw
sallal) cuilad i3l Jadlad) At JLSAY -1- 111

oanilly ¢ lgas leale Jpand) (o il palll A0 aaas Cillsy ADF s Jlesiad

Cihaiiall alles dsina L) Waaegy il oLl 5 o UaaSU I3 LlsyY) dlls ACFJ Al
Dlid) Jlesiasd Wl clae pilayall Hlaialy jaay DFGLS il o 3 ¢ slasd) @5l <l
e ) Tadl oY KPSS jlaa) s 4 ¢ ADFLaal ae s Jal (e Lith alasiosin PP

Al apial) e caliag
Jaas lleay Lo Jaay SN cbuaial)l A ale oladl agag WaaY (1-5) J&l DA e
Jglaall ).Lxﬁ) ¢ Sl Jeoall 4 dadle lle Jiantall il cahlaaY) e el dale

.(01 éb(jald\618 1 R
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(logC <oginv doggdp) dsia3l Judlud) Ay hiiu) JLod) milii 1(1-5) Jgaadl -

P-Value (LO%)AEN dap  (5%)4& day
HO Js Jlaial

g5 = A - | (0.01) 0.04 | (-2.63) -3.24  (-3.00) -3.6 (342 134 ADF Loggdp
dlly  alall  olazy) | /
da¥) Uity sl | eladl asay Jlaial Dl

(1) o 1 (0.002) e
g3 M i - (0.0116) 0.12 | (-10.20) -15.60 | (-12.5) -17.90 | (-13.29) 8.66 PP
dlly  alad) slacy)
I il puy | o ms s

(1) a3 (0.002) sle
EF My gt - | b ol bladl gy (0.534) 0.307 KPSS
dllg Al olady) (5 5aall
ds¥ Gl plaly

(L) o2 1Y
e AL G o DFGLS
g siuall @ [JANOY
7 sl dap &=
1 a4n 5 bew
oS MAIC e
YOS S L |

d):\..ml\‘_;
g3 My i - | (0.000) 0.0001 (-5.79) -5.30 ADF Loginv
dlly el olazy) )
A il a1 s Ju Dlodinv/

A(2) a3 (0.000) ale
g3 M i - (0.000) 0.0001 (-12.50) -17.90 (0.23) 1.51 PP
dlly el olazy)
I gl | B ms i

(1) a3 (0.000) ale
byiiea e ALl DFGLS

) pe gl B

L1 ,aks
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EF My i - (0.46) 0.14 | (0.16)  0.08 KPSS
Ay alall oladyl

I Gl ALl

(L) o 13
3 jine Aludidl) ) -2.63 -3.000 -4.42 ADF LogC
gl (L sy Jlial sl A L 8ad) DlogC/
&1 dla ud
. e .
«(0.104) » (0 s
A9y Jod (S
dic FLG a\.;']\
%10
§ e Aludud) -10.20 -12.50 46.96 PP
(& 5al) ‘_,A
Sfia e Al DGLS
An)d pe gsid) A
.2 el
o ale oladl asag 0.146 0.388 KPSS
- sienall (B Aladad)

STATA galin Ao lalais] qlllall slas) (e 1 jhaall
138 g3 a5 cole sladl o (g5ind Sl plane of Cpits (01-05) Jsaall Da e
Al aall sl L QO] Ay el lpmay CLEAY) ey o3iae s oladY]
Oo O f Cum DL atie ) Al il caibial (s doginy L s loggdp
sle olatl a5ay Jlaial dlia (a3 gsina) b Biis Al of e Jy PP 5 ADF il
Ledans 03¢d U5V (55l ALl cale olad) 25y Gun dfgls s KPSS il W (%10 & dy
Lo yiinias Ayl 038 A S ¢yl Ak alall olaiVl g3 (Saall (po Ml byiine ye

& Jomt gl Jorl o 01 ke if).02 ey SDLGLY ) jpatie dsfyn Alla 8 L WY 5 siall (s> B)fine

.(the stata do file Jss1 e Jgadt
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: 368l Caila fpitia A il LEA) -2- 1- 11

Cre uaal Jlasinaly allall Cailad Al AN Gl dg )il Jabe Laals ALal aay

s AV EDE) Judlll 4y PP g ADF laal S5 e i diflian) cillaal)

JL_\B\ Oy ‘;Jtd\ d}q;l\} .M 3‘95.'\3\ =3 Inf e';..'a'ﬂ\ Jaxa « Unemplidua,d\ Jaxa

8 WO | R

(Unempl <Inf cLm) 4l Judlad) 4 h80a) jLad) gilii 1(2-5) Jeaadl -

P-Value

HO Jsd Jlaia)

(10%6)4%a) da

g¥ = i - (0.002) 0.5105 (-1.60) -3.24 (-1.95) -3.6 (-3.40) -2.16 ADF Unempl
dldy aladl slasy)
IS Gl ALl oAl 3smy Jlaal* Dunempl/
pe (1) o 13 (0.01) alul
@ ol sy
el Alald)
(0.008) 0.5105 PP
(-10.20) -15.60 (-12.5) -17.90 (-16.48) =-4.75
oA gy Jlaial
(0.01) alul
a4y jmw - (0.0006) 0.203 -2.63 -3.00 (-4.22) -2.21 ADF (DLM) LM
.|(1)§QJ’¢J§J|
(0.0007) 0.068 -10.20 -12.50 (-18.75) 0.68 PP
Gl 2y s - (0.000) 0.244 -1.60 -1.95 (-5.35) -1.20 ADF (Inf).  Inf
(1) o 45 ISV
(0.000)** -5.30 -7.30 —2.47%* PP

STATA gl Ao alade) Qillal) alae) a1 jaaal)
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byfase sl gl 8 Bjiiue e U Judldl o (i (02-05) Jsaall Pla e
oyl dally random walk asiall el Con ol cillad) Jaxe s Jis ale oladl 25a s
2 iy Lo o I3V @l ALl ey s WIS duhall cilrie o W oan WS dlm agal
(il 3jse L@l PP lidl o Al Inf dluldl lae W PP 5 ADF sl (e S
Jwial deas L 13ay I dapnll e ALl Jodla e @l o) e Jall (Ko adle
Anldl il e SST 6 e o il Jelsil)
Laal asls Auhall odgy alall dal ey «(2-5) 5 (1-5) clad) ulgaall e lalacl
Al Jare € DLWyl dnv L) (GDP alall ol mlil) 8 dficie L <l picia
sall e el o3 i dapea Jal s (M2 28l (mpe 5 Inf adizmil) Jaxs Unempl
DAL ey e dngie 385 VAR il Zipla i 4l Gl ddjeay solaidy)
Dliiel (A Aen ey dden O IS il Ji) ) JEsY) L sl Jalsil)
Lol 258 aadasy 5yl Alajall 3 asii) eV alead) Al Ges dps)la Gl Cilyriall (any
sl Adph oldel bawe Ly & zild cua ol Aphil e
O Ll G sa (ahy IS5 dngiall 028 Lol ) Lads Log «SVAR(Structural VAR)

ST Al cld mll 0 &8 s 5K Glie e Jexind Ll 38 Jie

) lla g Cua ALl Aapall &b s seladll 23y Ldl) 1 Adiall Jalsil) Lad) - 2-
! onebidl) ey ) lalud 4 L carter Hill Jsiy (1) L dapall e opilalSie il

o YAl ala oy e ey U5 OB s 1(1) Sy g dmpll o pabalSine s 3187 13"
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SN e 4B (bl Uylasly (LR e Ll ololy .okt oda (il S 451S5)
plseial oo AT W 81 e G (B Uylaslyy (Siid) [l BB (8 835 sh) Ologhally Soli !

1_"3._,;»))\ J.»M\ WL ey Jr\‘ Ry dol Al éjw\ u.w.’i

T @ ey dpdall delsill e Jpasll dplSa) cpin of Lol Algaall o2g] ey
pailad ety Lad @llds Jalye saey s pall bl lasall odgy Ll o e ladl) moas
el olad) o ggiad Judld) el o ) e s Cum gl dudladl G aladl olanY)
Johansen Jee 4yl 3is it JalSill Hlaaly ALl agiie Gulad) 13a ey o(ssill
Oy loggdp aladl sl ol ceiaial i jlae¥) cae 330 5laay) s (<
F(013ale-21 Jsaa) . lgm dapall o GalalSie ayliicly LM agaill (e 5 loginv

Q|
9 |
§
0
y
d

T T T T T T
1990 1995 2000 2005 2010 2015
date

loggdp loginv

LM

Jalalis) Gailhal) das) Cpa 1 daall (LM, loggdp, loginv) Judud ki :(2-5) Js&
STATAS dubll el o

! Carter, R.hill. Idem, p 500.

Al 4 jlhe any Jy cAlLlA LY \gde alaie) (S0 Y STATAzal s gty ) dadll o ) 55LaY) jaas

J. Hamilton <<l & Jeall Je Uadel (ADF Jsaa (o alisg Joan 8 Agaaall 4l (-1.81)
.766 = (1994), Time Series Analysis,
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o)lia) & Le 1aag cgsimall 8 ale oladl ld Judld) o oty Goldl JSA DA (e

532l Lo 1aay i ol 3 aladl olad¥) of Liad gay LS chmnal) 138 (o o Lo Liliaa)

Ol A aaas Yl a8 LAY 13gs ALl Jal ey o JalSl) lial) & lieY) cpa
t YIS A ililly T eNiielsen dgkh Lag) Uiy HLall,

VECM Glyﬂ J,plﬂ\ Aoy Laad s Jeda ((3-5) deaadl -

. varsoc loggdp loginv LM

Selection-order criteria

Sample: 1994 - 2014 Number of obs = 21
lag LL LR df p FPE AlC HQIC SBIC

0 70.8421 3.1e-07 -6.46115 -6.42877 -6.31193

1 146.322 150.96 9 0.000 5.7e-10 -12.7925 -12.663 -12.1957

2 161.307 29.971 9 0.000 3.4e-10 -13.3626 -13.1359 -12.3181

3 176.588 30.562 9 0.000 2.2e-10 -13.9608 -13.6369 -12.4686

4 194.58 35.983* 9 0.000 1.4e-10* -14.8171* -14.3961* -12.8773*

Endogenous: loggdp loginv LM
Exogenous: _cons

STATA galin Ao halais) clthl) dae) (a1 jaall

i of gl (*)o dewsdl AIC, LR, HQIC, SBIC Lulaall (e S e laldicl
ae aail Johansen laal alal) (Say palill day0 st 2eyy 4 o el i Ll
el Ay Gy o g el Camaaly 4 sie ldanall o Lays ecilpiiall G JelSall e

P YIS il 2 )

! Nielsen, B. Order determination in general vector auto-regressions. Working paper, Department of
Economics, University of Oxford and Nuffield College.2001. Pp1-14.
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Jalsil) clidle axe Gy Jg2 ((4-5) Jyaad

- vecrank loggdp loginv LM
Johansen tests for cointegration
Trend: constant Number of obs = 23
Sample: 1992 - 2014 Lags = 2
5%
maximum trace critical
rank parms LL eigenvalue statistic value

(o] 12 155.28644 R 32.3542 29.68

1 17 166.74389 0.63076 9.4393* 15.41

2 20 169.99592 0.24632 2.9352 3.76

3 21 171.46352 0.11981

STATA zalin Ao haldie) Gllhll dae) a1 juaall

vie SV Sa) P e ol dDe A e agag ot bl Jsaall e ol

8 4l alall ae Uadl) e e i ) sey Lo s ¢(*9.4393) %5 Aysine (55

e llaat il dlee aayy o IV Go ol 6f 5l Judladl Jlaaivd 3y dajall 238
L(02 sy ald) 22 28y Jsaall (e lle Jomnio peiliall) Uadl) pepmoai = 3 el Z001 sl

[ Agdp = —29(gdp_, — .045Lm_; — 47inv_y) — 171Agdp_, — 009ALm_; + .115Ainv_y +.001
0.01 0.34 0.000 043 0.55 0.00 0.32

pvalue

Alm = —2.29(gdp_, — .045Lm_; — 47inv_; ) — 175Agdp_, — 37ALm_; — 35Ainv_; — 007

isina 5) zisall o sau leas VECM zisal aladl JSl) (01) zisall JSG o
Lilas) dysiee a5 (—0.29,-2.29,—2.11) ladll i cDlalaay (3l Lo dilas))

Gile ¥ Ladl sy goime e b G Jabadl Wl cClllly Jo¥1 Jalaally (3laiy Lo i3

Angiall (335 Y aleall alai LGS claday Lag 353 Aadia 03 uw aa e Walter Enders aa ) Skl
el 138 s )Sad)

Py 011 0.34 0.000 051 0.06 0.37 071
Ainv = —2.11(gdp_, — .045Lm_; — ATinv_; ) — 68Agdp_, — 135ALm_ + 389Ainv_y + .007
., 000 0.34 0.000 0.48 0.06 0.007 0.29

()
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Lafie Lol Al clLEY) 055 Clpiie 3 zisal Ala & 4l Cum cdadgiall 3)LY)

zisal pafi Lyl Gl cagill (mpe Jie Libas) dysieall pe alledll Gany olla of L

Syl sl w2 kil ) Jdad) @0 ge IS Gn s e tadll mas
P YIS il il @l e

Agdp = —04(gdp_, — 6Llinv_; +0.05) — 31Agdp_, + 101Ainv_, + 0009

Prae 006 0.000 0.12 0.02 0.004 2
Ainv = =2.01(gdp_, — 6linv_, +005) — 193Agdp_, + 441Ainv_; + 0009
Prame 0000 0.000 0.814 0.02 001
Agdp = —04(gdp_, — 69Lm_; +0.11) — 411Agdp_, + 018ALm_; + 0008
Poate 0.36 0.000 0.04 0.49 0.68 (3)
ALm = —163(gdp_, — 69Lm_; +011) — 739Agdp_, + 268ALm_; — 0002
Paive 0.000 0.000 0.67 0.23 0.999

il (S Lo (81 ¢(1) Zasalll 23l e LIS Calian Y il b (2) z3saill o

v gy dggime b (-0.04 , -2.01) & Wil maa cDllee Wl (oDl z3salll ¢
Ry COlalaall 028 B)LE s JSiall (S Bppvia e Alla (8 Adpie A a5 %010 S5
Siall Jalsil) e 3 Jeal) sl bl syli) of Ladl lyseds Jal ey dilala 5,L3)
Jas saill gl alaee ) ogny Lo Glejus 48 cola@Y] sall 50l Alla 4l ol s
Ll naill Jalae Coaal hlas ddiea o L) daps 81(-0.04) Jaledl) 128 Lo
oS ((-2.01) pmail) Jalas Cann iy L) (8 gaill 5ab) Alla 88 LU dally
Slad) bl gaig 2@l G Gu 5V Adpeal Alglae 8y Aalam@yl Alall Gl Y 1

OSar Vs gsine e O zasaill o ol o oS5 Al il (K1 (03) ad) zsalll a5 alal)

! Walter, Enders. idem, p354.
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i) i zila o slae¥) WSy YV asls J¥1 dlayall odgd dagiSy agle alacY)
daph st aide Ging 13¢d 5l oLl Jaf e o Judatl) didee 8 Alealsall Jal (e VECM
G A Y o (Sa 30l gy sl Casgll ) Jpeasl) (e S ol (ld ¢ ail)
VAR zalal alall Ja1 Jlentinly 13 W iaiyg Al Cprie G Al
VAR 4yl SOIOW gz 3sa3s a5iilly callall cuila < alas iy o it 1z dlalll pals -1
VAR zilai paisi-1- 111
e IS ISV @l am 6f 8pall Judlall Jlasinly o st Aayall o3¢y ol Jal (e
Jae ((LM) 2g8ill e (C) Bleiad) ¢ (inv) ki) «(gdp) Jlay) Asdll sl
lhanall 30 ae —Canll (e b Lagd el 28 axdis — (U) Alad) Jaess (inf) asoal)
(bl LaBYl b saaa Aaye Ay o Asydl oda licly 2014-1990 55l dalaial)
haa 5y slEiall el dlule o Badld) (&1 caa goladl Sl 3 hall Jsia
Sl lysial aal i aaat W mad Glpiia) 38 degene o e caleSly aliail Ay 45l
Lpwsiil) dal (s @¥alas ol e syle VAR 7zl IS8 of Ly L gobai®y) salll e i
p Ul ISl e VAR(D) z3sel B oKy Cum ¢ e ill I JKE0 Jantiass
Ve =v+ Ay 4+ o+ Apyi_p ¥ BoXy ¥ Bixp_q + o+ B+ U
Ve = O1er o Vre) & ye = (gdp, inv, C, LM, inf ,U) i e 6 x 1
6 X 6 Ll e a5 alleal) ddsiias 1A

1 XM i)l e oy Alkisall ol yxial) 48 ghuma 1,
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O e Chsiall Gy i) MXK i) e oy Akl cilyiall clalad) sioas 1B
lpdieive A Clpsiall 2 caun A &) aliin Al ol by Aliiue 8L cfyia)
(e

(1x6 Alall o2 i) IXK i) e sas Ll alladl) ¢l 02

. (white nOiSG)u'A:\j i 0N C)i N Lﬁﬂ‘j RN &L’.ﬁ: U

A A8l i W 05 a3 allrall dae 3p0as ol (e
KZ2xp+Kx(M(s+1)+1)

Als 8 dadee 42 4 e 78 dlledl 220 (S Aline Spiie G5 VAR(2) oIS 136
o A sam 1y sl cud L) JelS (S zasaill i oSa Yl 130 VAR(D)
b Al Caaal il clplaill Wy Jy Slede JS& 25l 3 (i ¥ oS a2y
o interrelationships il GlEdlall wast 8 z3eaill 138 waad (e Coagll Loda Lilla
Vsl Tarin lyle 380l dungiall Wagy cculoncall 5 5,391 o3a dlaiad (520 ddyray ol yuiiiall
283 258l Gt Jal e V) 138 Loy ¢ Aol il e Ly Dlgial) oo IS B aaasy

t VIS (e z3sailly 5,21 Ala ) Dl
Agdp = cons + a;;Agdp_; + aAinv_; + ay3c_ + &}

Ainv = cons + ayAgdp_, + ayAinv_; + ayzc_q + €7 o, (4)
C = cons + az;Agdp_, + az,Ainv_; + azzc_y + &}

ey (o LT el A &8 G (S (S0 (4) Zasall gisanly palidap aal
il 2 uabidans 06 o g el 138 s Jal (e el Sl DA gy L DU

r A0 Jsand) 8 A i) cul€s Al julea daall s2a laal cll 2y
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:gdp, inv, C JI VAR(2) ais gilii 1(5-5)J g3

. var D.loggdp D.loginv logc, lutstats dfk

Vector autoregression

Sample: 1993 - 2014 No. of obs = 22
Log likelihood = 176.7469 (lutstats) AIC = -22.94517
FPE = 1.53e-10 HQIC = -22.73488
Det(Sigma_ml) = 2.1le-11 SBIC = -22.0525
Equation Parms RMSE R-sq chi2 P>chi2

D_loggdp 7 007599 0.4890 14.35431 0.0259

D_loginv 7 .032915 0.4957 14.74515 0.0223

logc 7 .032762 0.9886  1296.828 0.0000

STATA gealin o lalaie) callial) dae) a2 juaall

E 3 saill lyiall VAR zisail il cililiaa) e (5-5)a8) Jsaall gsia

b Bfise Alulud) of Lass 3 D) ae L Jo¥1 Gl 0S5 e dudladl 30 5 s
dilizn) Glalea? sps alleall dae Jsaadl cpy . diple sl o load clriall ol alell g (g5l
sl sl ol RMSE(root mean Squared Error) «zised J<U aaill delea )
b ol Lo 1ay Juadl 35l IS W il Hlaall 138 IS LS adf Gum ¢ UadY) cilagyal
dal e Lutkepohl  lilas) as lutstats dbas) lileiu) WS ¢(0.000)<Dlgany!| dala
dipall days i dfk J dwally Wi AIC, HQIC, SBIC & dbicia a5 jalill sac dijpe

Cip Gis 2 el dsyn Jelll Zgaill spiall allead) miln Ll *spieall ciliall dually

! Lutkepoh Helmut, New introduction to mutltiple time series, New York, Springer, 2005, p 146 and after.
cplilly cplall ddsiins padh Jal o0 UT e Y0 /(T — ) 22+l o dedll &4 piva 2ol Als &

pall il il gyl Jlanind e i)
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el ALK bl lail) A1 ddgiad) 8 Line & (4) by zisedll G Geal) ol piall
102 Glaall (30 23 Jsaall b A

0.024 0.258 0235 0025 -0097 0010 -0.011
0116 —1501 0759 0126 -—-0525 0.076 —0.100
0833 —1284 -—-1391 0.245 0.014 0566 0372

s alledly Aygind) Allaall ddjee camy 4l e sl Y1 ol L sda il
2 e syl ol d-student J Lalal) dajall sl Gijla e SLEAY] 13 Ay oy siadl)
Aapd 20aT (02 Gale 23 &, Jpad)2 al sy Lpsiee pe alladll sl el o LlaaY )
Lo Ll il 283 (e Jliw Adle il das JLas) oY s Gege gisell dsalid) il
Glabadl el Ggaal o lgiseal Aajall oda Sy AT a8 zdsalll dglaas Il
of ) Adlas) csamll Adee 3 aadiuiin ) zdgall Gluad o Walal ades a4l
Loallaall o 38y e sl adiad IMpulSe response alsall dlaiuy) dlly 508 48 da )y
Lol o pealill dapn aaa o) Llgie gy Y S Al e dlle dapn it Juadl) (e oS
@ ¢ LR L) sas Jlas] Slas) Gob o o sinall e allad) e palidl) Gpk oo
VAR(L) il apmins UM e 5l Ay sl JI5Y) Aaplall agis Lo
Baals s ool O Ay il L 2t Aoy Busien e lledl) el il Ly
oaiaS L) e Sliie) () L ool Le 13y cpS 0S8 5 ol Leal) o sial) ilial) o)

A il ks 23 pall o Glld T A Caag g 3sall) (pann S

! Lutkepoh, Helmut. Idem, P135.
2 Lutkepoh, Helmut. Ibid, P136 and after.
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Agdp = —.061 + .386Agdp_, + .078Ainv_; + 0.005C_,

Pratue 041 0.06 0.09 0.39
C= 0925-1225Agdp_, + 028Ainv_, +0929C_, "'~ (5)
Pyare 0-002 0.15 0.88 0.000

sl =l o G b dags ) Agie ol cidae] S i HLEaY) ey ol
Sl Y S 10% disies dapy de HWEWYT ) ddla) el Aol dedlly s k)
asiin bl o3 alul oy cal AaL Ladlly 3l oDlaaV) o san s 8 Dl
oda Jidtiy dyginall ye allaall cladly Glldg (5) zisall o 3sill iany (mjy oz dsaill iy
Y il culks ¢ ¢ Ualad) e L)y Agdp Aabaall (e D) 3 sl
Agdp = 0.001 + 471Agdp_, + .046Ainv_,
Pyatue 0.69 0.01 0.07

C= 0918 — 1.272Agdp_, +0930C_; ™" (6)
0.002 0.10 0.000

Patue
Adlin) Aplan) dysiee @l allead) paen of e i (6) ) zasall 8 Ll bl
o ) il e dilaladdl K1 R-50(0.98) « R-5((0.27) maan paat Jalas )
il culSs 9610 s Aysindl e b anal) symua Ll of Lag (2 Gale 26 Jsaal)
alide Gy A aEl) e 3Ll sl 8B e € aa ) Aol dylall A6 s
b G Gua 0 47 Lpa Alla 5ol ) o Al el aold) ded o Gus
Aol Ll ¢ adl) 5l 3aly) (b Al G Laié % 4llaid sl &5l e L)

s DU el Jadl of sl Jaall ol W gl el e oDlauy) e

& a5l
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varbasic, D.loggdp, D.loggdp varbasic, D.loggdp, D.loginv varbasic, D.loggdp, logc
.04+
.02+
04 @ —— \//—— |
-.02
-.04
varbasic, D.loginv, D.loggdp varbasic, D.loginv, D.loginv varbasic, D.loginv, logc
.04+

.02 N\
0

-.02

-.04

varbasic, logc, D.loggdp varbasic, logc, D.loginv varbasic, logc, logc
.04+
.02

-.02+

-.04
T

step

95% ClI orthogonalized irf

Graphs by irffname, impulse variable, and response variable

Jalais ) callal) alas) (e 1 jdaaal) (gdp, inv, c) jdlsal Llaiuy) 4l ((3-5) Jed)
stata galin s

& O Jangie IS5 a1 il alad) ) slal) o bl JSED (e ity
635 DIV 50l o G Ll Lkl 3ilgle 138y «@Dlgindll 455 Alaia) s cpa
DY) ady Lo Loagl 4daadl Lo 1aag galiaiV) aill 4iay Jlaa) sl sl 50l )

coSall Gy DL Liayl A gie latind Cojey (o2

e 2ny g ALl 5 0 CBURY) G e el Lladad) Jlge Jalad —1-1- 111
a2y Y LAY 13 of e (Granger J dpd) 533 Al S35 ) ciblas) o )
response 4laia) idle o adiein G VAR LUl Glypsie G doany Ll 38y #)d

e VAR ol 4 al) chrial e sl ) S0 AT it impulse Sadas ) e
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seiall o Jall € ald 6 e (Reda sf) uiad ) eatie Dlatia) dlla calS 1Y) 4l

Y el 8 e s S0

irf1, logc, D.loggdp
.001 +

.0005 A

| S

-.0005

0 = 10 15
step

| 95% Cl orthogonalized irf |

Graphs by irfname, impulse variable, and response variable

STATA e lalaie) allal) dae] ¢pa © jdaall gttt Jaal iie dlaia) ((4-5) Jedd)

Oe Dlaial il Dl i 8 Gleaall J o (4-5) Jall DA e sy

8 lag LlaiuY) eda o) (Y1 Gl g 48 A O dia laall ) i
baal as3 @Dl Jaal dlaiad ol foa aalill 13 o Laadldly clsin anl 22y aalsl)
25 @iall ALaBY) giwe o Dl sl ol damill sda i Sy L Jshl 4k
Gl lple b sl Gigan e Gt Gldall) il 1Y) asld atay galal el Cigas )
Iyl el ai s oK5). Sy allall 5aly Jal e (3yh alay) o Dlganl uan oo
el S L) ete of Uydic) (06) ay zasail) ) sasally (01 gobe 25 43, gamyl

sSaliall Cacliaall Alla e adias 4l Jaal) i) Lolaid ddpes dal (e
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)y Al o328 o 38l (Dynamic multiplier) : Ssalisal) i Laall ada-2-1- 111
Loy cdnglll clpriall e VAR ol (aa Alii) cihysiall 51 e jaieda of o d50)
e Clua ) ol Lo laa Jiiee aieS LY piie lie) & ai jaadl (06) zasall of
JS oLl S ma e Sl Cac Ladd) Gl clysie EDE aa gy 4l Lags e Liadll
@5 Y] 8 dexall STl gan Jal) (5-5) J<all L eDlgials sall sl sl o
335 o i W5 el s (S0 Adgeia BN O e a2l e i) Jaal aals )
O gl 510 (K D) e L) B e oladl casld) ) L lae)
Slo sl e adl ay dala dagm ) ot Qs Nag (1-1- T eaiall) i) Jalail
Gy ) Jaa g L) Gyl e 4 LElI (Kl sl DALY DA e galaBY) sl
s el ddadill oda (DA (e Apaleai®¥) dulpud) aaly o ullaall oyl (e Ajlie 3L (f
O AV o e il L oo Vb KU aLaiY) giise o VAR zilad 83

((5-5)Jscadl glamy Jgust 32 0Lk (26)Jsur!).m 25l e mpen (g Adaliial) ClBLal)

dm, loginv, D.loggdp dm, loginv, logc
e ]
=
> ]
o
-2
o 2 = (-2 8 o 2 = -3 8
step
I 95% Cl cumulative dynamic multipliers |

Graphs by irfname. impulse variable. and response variable

STATA o haldie) cllall dae) (e @ juaall Saliual) Cie Laal) 41y 1(5-5) Jedl)
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il zisall B e a5 ) DY) on e 1sWadY) Bld)) LSRN —3-1- 11
LM(lagrange _loals aball o5 Gladl 138 g ceUaal) blg)l s 5ol dlee 3 Joaxiosall
Crng oo 0adY) Lol dgag adey Lpialil) adall Ay d ulad e agiy las) sa5 ¢ multiplier)

o) L)) e A zasatll b adell dum by WiSey V asld Gl Jgaal)

sld¥) s ¥ LM(Lagrange Multiplier) s :(6-5) Jgall

. varlmar

Lagrange-multiplier test

lag chi2 df Prob > chi2
1 2.5544 4 0.63492
2 1.3495 4 0.85292

HO: no autocorrelation at lag order

STATA galin Ao laldie) cullall dlas) e 1 jaaall

sl baga e A ) gl DA (e Caags il GS}A—U‘ dadla Ll —4-1- (11
(6-5) Jsaall .(06) zasaill joa il Con HLEAY] 138 5y am ¢ aiall z3sall dadla
« HQIC ¢AIC <FPE(Final Prediction Error) [l Jde suledl o ddell af (adly sl
8 ol A ual aaat 3y clilaayls uleall 238 caua < LR(likelihood Ratio) <SBIC

Zad LR alie tie Ayl sl & "0 desall sl Jooall P e elad oz dsail

aag L Al dss e gsall 1 of Us el Cun (P-1 day g VAR gisaill P
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& Jleia) dal e Aglas) 30, 53 ) alla z3sai s ((06)z3salll) zasall 1aa old

il

Zisalll Baga JLAd) 1(7-5) Jgaal)

. varsoc, maxlag(2)

Selection-order criteria (lutstats)

Sample: 1993 - 2014 Number of obs = 22
lag LL LR df p FPE AIC HQIC SBIC
0 73.8465 6.0e-06 -12.3891 -12.3891 -12.3891
1 122.992 98.291x% 4 0.000 1.0e-07* -16.4932% -16.4465*% -16.2949%
2 124.983 3.9809 4 0.409 1.2e-07 -16.3105 -16.2171 -15.9138

Endogenous: D.loggdp logc
Exogenous: D.loginv _cons

STATA galin Ao laldie) cullall dlae) e 1 jaaall

Alaii llall s dallee Pla e AL il i calhal) Guila 4l -5-1- 111
Al Aadll sl Laas gmlals gsiie o (ssing sV (06) o) zasail o it (gl
aey zsalll N moagl a8 L) e sas aols ey (SIS e
haiall Gp Lt Qe dlia o 4iygine iy ) Ailany) GHEAY] (e paell Llaiuy)
ald agles pall mlla zasas adl Loafd AgLa) bl chig LS (Jole Ll dllia Cua 00
LB (ggin o Al dnbaam) Aubis cly Y] Gl Lo 13) dadlpiin) clulpn ol oSay
o Jelill Ale) dllia IS 13 callall Cilay slien cila 138 o e 5LEY) ae (gl
b Lasdy ¢ JMSI ALY (sine o cailsadl e el G Je Wl AplSa) aag asld i)

Gl e Aeal iy Y 31 gasill Caladl Ay
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Gl Lo 13 Jelaill o Alus & VAR zilas of (b)) oSy ¥ 1Rl uilad) -2-111
138 (e Gald) gl 3 oda Ll Lgie caluhal) (ya aaall aisl Lo 13ag ¢ JSI alai@Vly V)
8 L lgie sae LY culall 1 (8 e i lalh @l e a2l e o1 cJuaill
LS clpiall diey Aaalll o UnalYl Lyl ot oo e VAR g3l of Cua eyl Juaill
ISl VAR & 3lay Capat s A8 alinall 00l = 3laill (e duals Al #3las Lajliie) oSy
Ghpiall G QBall st 3 G Jlly SVAR(Structural Vector Autoregressive)
(Instantaneous correlations among  <huiiall e 591 4ty cUadY) Llg)) b o
e 2s8ll amy (i 3k e elldg cerror terms, and therefore the observable variables)
sdll Ly saany calisnn Jdailly Sl Y las age 25l oda Ljd AES agh (zdsalll
i path § g ). g sl
o3a Windpy A) ol il culall cpste 5T A ) cailal) 13 PlA e Caags
(3 ylansal) Cilaal) s (o AT ciliie JRa) (S 4] (pal&T clie Y e SN U yiel
Ula) (M2 @ aie yumall a6l (e s Aladl Jars cadill Jara A Alicie Clpasiall oda g
F AU JSE s 3gaill 138 e uadll Sy «GDP  JleaY) Asal) il yaata )

GDPy a10 Ay1(L) Ap(L) Ag3(L) Ag4(L) 1[GDP;_4

D

1t
M2: | _ |20 Ay1(L) App(L) Apz(L) Apu(L) || M2, €2t
_ = + . + .. (7)
lnft a30 A31(L) A32(L) A33(L) A34(L) lnft_l e3t
Ut A40 a1(L) Aga(L) Aus(L) Agy(L) U1 Cat

1 Sims, C. A. Macroeconomics and reality. 1980, Econometrica 48: 1-48.

2 Amisano, G. Giannini, C. Topics in Structural VAR Econometrics. 2" ed. Berlin, Heidelberg: Springer.
1997.

3 Hamilton, D. James. Time Series Analysis. Princeton: Princeton University Press. 1994.
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34 Qi « GDP = log GDP alall ae J8 (e lefpad a3 Clpaia SO e (g5ing (7) zisall

eEl) gy gl gy oL Al Jeleal dgand) aaia a A (L) el g lad

g Ayl s z3seil) 138 08 Jal (e 1o 2B llall VAR glgad i -1-2-111
OS) cdaball @i many Hgyall allaly SVAR zasar ol Cum cllall cuils (8 sadindll
5Kl ol i o ggiad cuilS g ol ald chriall 3355 Ja dnd ey 3 JIKY)
Gl Jalad (S Alall oda s clyaiall G Ll Bl alay s i) ol L Al i
3sas o0 pel o tasdll e S a3 (m s ) sam LS cchiall a JaY) Ak
A o) ol day0 3aaty (SVAR L) VAR gases sl (S Y ol il 1o (=il )
b 4oy (Ja¥) Ak GBLAL dwal 0¥ gl 1 8 gad b il (K
& IV Al el Jadin s Judld) (s din Culig oladl slelye g sl 8 il
FPE , wlibaay) asea 0o JEI) Joaall Cins ¢ VAR z3sad il das aaas oyl

Pp=4 & abiian i AIC, HQIC, SBIC

(07) zisalll »ali 45,0 yaa3 1(8-5)J g2l

varsoc loggdp M2 Inf U

Selection-order criteria

Sample: 1994 - 2014 Number of obs = 21
lag LL LR df P FPE AIC HQIC SBIC

o] -77.7906 .028392 7.78958 7.83276 7.98853

z § 19.077 193.74 16 0.000 .000013 .087909 .303803 1.08269

2 33.5847 29.015 16 0.024 .000019 .230031 .618639 2.02064

3 66.2494 65.329 16 0.000 7.0e-06 -1.35708 -.79576 1.229335

4 145.786 159.07% 16 0.000 8.9e-08% -7.40819% —-6.67415% —-4.02592%

Endogenous: loggdp M2 Inf U
Exogenous: _cons

1 Jorg, Breitung. Ralf, Briiggemann. Helmut, Liitkepohl. Applied Time Series Econometrics. Cambridge:
Cambridge university press. 2004. P 172-175.
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el e duhall oda 8 oSV e 4 o alil) A (f (08-05) Jsaadl A (e i

A Al Ao Cia gas 4 allie @y (b Aygindl Gl g oS Wilaa) @lly el ohe

s e il ) Ghal e gl VAR(D) gases i .p=1 sasls alidan e

(@ S s o5 4) 3yagall aall &Il dad lae Lo il aes Aggine ade Ciyels (o

Joanill 5 o dpall Jsaall 8 Aacmge il il dah clyuiia CO s Jalatiins 4de s

R daeydl 42 b oo gl e

M2 Qalaall Al gilil) ¢ 90 (07) zigail) yads milis: (9-5)J sasd

> esti <- VAR(Mydatal, p
> summary(esti, equation

1, type = "both" )
™2y

nn

VAR Estimation Results:

Endogenous variables: M2, Inf., U
Deterministic variables: both

Sample size: 24

Log Likelihood: -79.594

Roots of the characteristic polynomial:
0.7228 0.6915 0.5042

calil:

VAR(y = Mydatal, p = 1, type = "both")

Estimation results for equation M2:

M2 = M2.71 + Inf..11 + U.11 + const + trend

Estimate Std. Error t value Pr(>|t])

M2.11 0.667407 0.146400 4.559 0.000215 ***
Inf..11 -0.004819 0.002042 -2.360 0.029109 *
u.11 0.001833 0.003338 0.549 0.589254
const 446757 1.826864 2.434 0.024966 *

0

4.
trend 0.043655 .023009 1.897 0.073097 .

Signif. codes: 0O ****x¥ (0001 ““*** 0.01 *** 0.05 “.”> 0.1 * *1

Residual standard error: 0.06378 on 19 degrees of freedom
Multiple R-Squared: 0.997, Adjusted R-squared: 0.9964
F-statistic: 1594 on 4 and 19 DF, p-value: < 2.2e-16

Covariance matrix of residuals:

M2 Inf. U
M2 0.004068 -0.1021 -0.01229
Inf. -0.102096 20.0593 1.52632
u -0.012288 1.5263 4.43887

Correlation matrix of residuals:
M2 Tht: U
M2 1.00000 -0.3574 -0.09144
Inf. -0.35740 1.0000 0.16175
u -0.09144 0.1618 1.00000

R Al 4l o taldie) Gildal) dlae) (e 1 juaall
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VAR(L) zise bl Jsaall cpy 18l Gilall VAR(L) zisad 835 -2-2-111
DMl S sl g5 Ay dal oy cpdsall dysine el ol s (sl i
DWER) ey zsalll 3] cadYl L) axe gan el JSEH (M2 Abbeadl oYl

.Portmanteau test

Diagram of fit and residuals for M2

140 150 160
1 1 1 1 1

000 0.05 040 01530

D

|
C
<

> ser_cor <- serial.test(esti, lags.pt = 16, type = "PT.asymptotic™)
> ser_cor$serial

Portmanteau Test (asymptotic)

data: Residuals of VAR object esti
Chi-squared = 89.615, df = 135, p-value = 0.9991

(R 43l Jleainsly Galllall alas) (ha 1 jaaall M2 slaall ¢Uad¥ Jalsiy) 1(6-5)Jsd)
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Zisa (@ xa) Capen Jal oo el Gilall SVAR gigal i -3-2-111
zisai o agdll (e (k% — k)2 mh gspall (e ald aidl VAR z3sa oo SVAR
Aladl ola Ay 208 SO g8 leayd i Al 2gil) 23 b Glyaatia 3 Al 4 ¢ Il VAR
Alaie ) e Cappail) (35 2 3saill aad IS G ST (1m0 ey 1 Ll Cayra z 3salll K5
AB zisai sa oy o)l ajied 52l z3gaill LAglI A & LR(Likelihood Ratio) bz e
<Amisano and Giannini leas8l i) i)l cues baad 2y B 5 A ddgiadl of
Loy ro «ZOUN gamll ulall lpatie calS 1Y) Lad paad ) Coags zasaill 138 s
Gl zisall B g ddes cagliie ey pandl lpans b ca Ghsie & Gand

Pas eady Y] Cayyail

elt’] e,y O 07[Elt
I I
es’ =[o C22 o] el | (08)
el 0 c32 cC33 ¥,

33l il giadl ) d8la) ¢ (10-5)dsaall & daizmge pasil)

matrix A = (1,0,0\0,1,0\.,.,1)

matrix B = (-,0,0\0,.,0\0,0,.)

svar M2 Inf U, aeg(A) beg(B)
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Sample:

1992 - 2014

Overidentified model

.1 ilall SVAR (08)z dsaill il milis 1(10-5) Jgaa-

No.

Log likelihood

of obs

23
-75.04251

Coef. Std. Err. z P>|z| [95% Conf. Interval]
/a_1_1 1 (constrained)
fa_2_1 o (omitted)
/a_3_1 5.723485 6.858333 0.83 0.404 -7.718601 19.16557
/fa_1_2 o (omitted)
/a_2_2 1 (constrained)
/a_3_2 -.0370363 .0935766 -0.40 0.692 -.220443 .1463703
/a_1_3 5] (omitted)
/a_2_3 0 (omitcted)
/a_3_3 1 (constrained)
/b_1_1 .0535441 .0078946 6.78 0.000 .0380709 .0690173
/b_2_1 o (omitted)
/b_3_1 o (omitted)
/b_1_2 o (omitted)
/b_2_2 3.924309 .5786078 6.78 0.000 2.790258 5.058359
/b_3_2 o (omitted)
/b_1_3 o (omitted)
/b_2_3 0 (omitcted)
/b_3_3 1.761141 .2596661 6.78 0.000 1.252205 2.270077
LR test of identifying restrictions: chi2( 1)= 2.947 Prob > chi2 = 0.086

stata galin Ao lalde) Qllall dae) (e 1 jaaal)

Julad Clua (S 4y A, B lisiadl e IS e diasill (849(10-5) Jsaall PA (e

: YIS Aie ilidlly ccholesky J il

Best(3,3] symmetric Best[3,3]
M2 Inf U M2 Inf U
M2 1 0 0 M2 .0535441
Inf 0 1 0 Inf 0 3.9243087
U 5.7234849 -.03703633 1 U 0 0 1.761141

A ddgiadls (9-5) Jsaall 3 Al gl Cailall SVAR zised jaii milis Chbual
Lol dagaall sylayl e asind Wil of dunse 3)L3) culd Lal) 238 @3y =5.72 dadll e

Jara (s Axdgia 8)LE) a5 Adle 5L @gr = -0.03 dobeadl Ll cdysine je g8 Liliaa)
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ST e Jal s SVAR gisei i s lilas) dugime e L€ aamlly dla)
Choleski decomposition 48s0as a5 IRF 381l dalatiny) dlyy Slany) o4 g Glorall
Al e aie ST Clagla a2 L3 Alall 038 e sl cchol_est o led bjey Ll
% 95 4 5iea 5 sy ML (Maximum Likelihood) Jlesia) &y allall o3 iy ¢3y084l)

saqlul) @Lul\ Cail<a

chol_est[3,3]

M2 Inf (9]

M2 .0535441 0 0
Inf 0 3.9243087 8]
U -.30645885 .14534199 1.761141

&b Aeaall) zigall a8 deaall Gl gail) Culall jaidl SVAR zised cua

Jame aaliis pduzill Jaee (8 2L cagiill e A salpll ) gas (€M il jase
Jara by 4l e agill (mye 3Ly Cum Bpabam@y) Ayl 3815 Lo Lt i) oda cadla)
O L cdaand) 138 e a8 Ol adail) A Byg e o @ pabai®Y) 20 Labiay ¢adial
saills 2580 Gaje (n Ailan) A d5a5 e pt)l) e dpadimi BT ) (ga5 258 Gage
G AE Y G Calall 1 e adadl) Adle cany 4l gylall ALa@Y) & gl
Jlelil & VAR 5 SVAR gzl e o e Lapl calalV) 8 Lghany 3l cla gl
adaaill Aglaid aae sa Aadgial) e ol WL ASH LY Lo Y Gl o Jelal
oSy Lol Al DMl iy mdgaill 6 il K1 A gal) A sy Al
o) il ann 13 L Alla b Gllg saies 2 SVAR zley aiallee oSy caladl 13 of Jdl

Jaa Aa b 0l 1 o e da AalST QL L ket o ) culall
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AL Zagadll 1V

Slo chpie I Gy A s ) @lll &5 Leaey 1 a8l 2 i8a rdgal -1- 1V
Jag) biSe 43ld SVAR zalas W lgeais Al $j0all Cuuag caglill aje s allall oila (g5
Alaaay) Al e aldieYh elgw 258l e 23 asd callaly aaly m 3 el Cpana Gjastall aea
(7-5) J<& 4 4l Orthogonalized  Impulse Response Function (OIRF) ilsall
zasalll o Lays cduadl) 138 YA o L) Uiboa g il con ) ApabaBY) 4l Con
Jaf 15 sa Lalad Cijre zagaill (5 (Sa Lpajd dy Al 29l aae (8 st s (e S
oyl (338 z3sall il (OIRF) Al W5 17 8 alica b (Al o gl s oda Liills 48
Ofiall a8l aa sy Boaaly o)) 8 opai Wiay Y Auhall 228 4 o<1 ¢ over-identified
Gl saa) Gl oAbl s Aie e ST Al (58 G Aldie Glubd Al

IS il oyl s e adiein oS8 (Jhdll e el GladaY) Jie dglaay)

i Ao il
-1 0 0 0 a5 Oqrinf; Einy
azq 1 0 0 a,s 0 m, g
azq 0 1 0 azs  aze||gdpe| _ |Egap (09)
A1 0 ayu 1 a,s O C, g, |
s; as, O O 1 0 U, £,
%1 0 0 O ags 1 llinv,1 "éinv-
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varbasic, D.LM, D.LM

varbasic, D.LM, D.loggdp

varbasic, D.LM, D.loginv

L @ R

varbasic, D.LM, D.unempl varbasic, D.LM, Inf varbasic, D.LM, logc

—_
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"Macro-econometricians do four things: describe and summarize
macroeconomic data, make macroeconomic forecasts, quantify what
we do or what we do not know about the true structure of the macro-
economy, and advise (and sometimes become) macroeconomic policy-

makeI‘S"(James H. Stockand Mark W. Watson, Vector auto-regressions, 2001)
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101 A8,  aalall

* This is do-file contains the main commands used in the empirical study
// 1- The Demand Block

// Stationarity

*

//plot the variables:

// we have the data file which is called blockdemand.dta
//it"s iIn a directory

use "E:blockdemand.dta™

* First: we need to tsset our data

tsset year

* Plot the variables

qui tslineloggdp, name(LGDP, replace)

qui tslineD.loggdp, name(dLGDP, replace) yline(0)

qui tslineloginv, name(Linv, replace)

qui tslineD.loginv, name(dLinv, replace) yline(0)

qui tslinelogc, name(L_C, replace)

qui tslineD.logc, name(d_L_C, replace) yline(0)

graph combine LGDP dLGDPLinvdLinv L_C d_L_C, cols(2)

*

//The first variable "Loggdp"

*1-we include the trend first
dfullerloggdp, regress trend lags(l)
*we look at results

dfullerloggdp, regress trend lags(l)
dfullerD.loggdp

*

dfglsloggdp, trend

*Phillips Perron test

pperronloggdp, regress trend

//KPSS test

A e

kpssloggdp

kpssD. loggdp, maxlag(8) notrend
////777777777777777777777777777777777777777777/77777777/7777/7/77777777777
*Stationarity for loginv variable

dfullerloginv, regress trend lags(0)
dfullerD.loginv, regress notrend lags(0)
*
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*PP test

pperronloginv,regress trend lags(0)
pperronD.loginv

*

kpssloginv, trend

kpssD.loginv, notrend
//////77/7777777/77777777777777777777777777/77777/7777777777777777777777777
*Stationarity of Logc

dfullerlogc, regress trend lags(0)
dfullerlogc, regress lagsQ
*

pperronlogc,regress trend lags(0)

pperronD.logc
*

kpsslogc, trend

kpssD.logc, notrend

*

* The error corection model procedures
tslineloggdploginv LM
varsocloggdploginv LM
vecrankloggdploginv LM
vecrankloggdploginv LM, lags(4)
vecrankloggdploginv LM, lags(3)
vecrankloggdploginv LM, lags(2)
varsocloggdp LM
varsocloggdploginv
vecrankloggdploginv LM
vecloggdp LM loginv

vecD. loggdp D.LM D.loginv

vecD. loggdpD. loginv

vecD. loggdp D.LM D.loginv
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(1 Jsaa) loggdp aledad) dy))ysad loa) Jeaa -1

dfuller loggdp,

Dickey-Fuller test for unit root

regress trend lags (0}

Number of obs = 24

Interpolated Dickey-Fuller

Test % Critical % Critical 10% Critical
Statistic Value Value Value

Z(t) -3.232 -4.380 -3.600 -3.240
MacKinnon approximate p-value for Z{(t) = 0.0781

D.loggdp Coef. Std. Err. t P>t [95% Conf. Intervall]

loggdp

Ll. -.2717109 .0840576 -3.23 0.004 -.4465183 -.0969035

_trend .0043822 .0012197 3.59 0.002 .0018457 .0069188

_cons 3.067863 .9472259 3.24 0.004 1.097999 5.0371721

(2 Jsan) ISV Gyl axy loggdp Aledud) )l Jeas =2

dfuller D.loggdp

Dickey-Fuller test for unit root Number of obs = 23
Interpolated Dickey-Fuller
Test 1% Critical 5% Critical 10% Critical
Statistic Value Value Value
Z(t) -3.421 -3.750 -3.000 -2.630

MacKinnon approximate p-value for Z(t) =

0.0103

(3 Js23) DFGLS Jlaal alaainl; loggdp dlulud) 4y Jsas -3

. dfgls loggdp, trend
DF-GLS for loggdp Number of obs = 16
Maxlag = 8 chosen by Schwert criterion
DF-GLS tau 1% Critical 5% Critical 10% Critical
[lags] Test Statistic Value Value Value
8 -2.072 -3.770 -3.432 -2.725
7 -3.981 -3.770 -3.114 -2.532
6 -1.781 -3.770 -2.965 -2.471
5 -1.550 -3.770 -2.950 -2.512
4 -1.676 -3.770 -3.033 -2.625
3 -1.906 -3.770 -3.178 -2.781
2 -2.051 -3.770 -3.349 -2.949
1 -1.588 -3.770 -3.509 -3.100
Opt Lag (Ng-Perron seq t) = 7 with RMSE .0031201
Min SC = -10.15348 at lag 7 with RMSE .0031201
Min MAIC = -9.755805 at lag 1 with RMSE .0056832
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(4 Jss) PPerron il aasiul loggdp Alulodl 4yl Jsas -4

. pperron loggdp, regress trend

Phillips-Perron test for unit root Number of obs = 24

Newey-West lags = 2

Interpolated Dickey-Fuller —MMM —

Test 1% Critical 5% Critical 10% Critical

Statistic Value Value Value

Z(rho) -7.289 -22.500 -17.900 -15.600

Z(t) -3.042 -4.380 -3.600 -3.240
MacKinnon approximate p-value for Z(t) = 0.1207

loggdp Coef. Std. Err. t P>]1t] [95% Conf. Interval]

Toggdp

L1. .7282891 .0840576 8.66 0.000 .5534817 -9030965

_trend .0043822 .0012197 3.59 0.002 .0018457 .0069188

_cons 3.067863 .9472259 3.24 0.004 1.097999 5.037727

(5 Js2a) IV @il axy PPerron Jlaal alasiuly loggdp dledad) ay) il Jeas -5

. pperron D.loggdp

Phillips-Perron test for unit root Number of obs = 23
Newey-West lags = 2
Interpolated Dickey-Fuller ——MMM
Test 1% Critical 5% Critical 10% Critical

Statistic Value Value Value
Z(rho) -13.290 -17.200 -12.500 -10.200
Z(t) -3.382 -3.750 -3.000 -2.630

MacKinnon approximate p-value for Z(t) = 0.0116

(6 Js2a) KPSS lial sladiuly loggdp Aluludl 4y Jsas -6

kpss loggdp
KPSS test for loggdp

Maxlag = 8 chosen by Schwert criterion
Autocovariances weighted by Bartlett kernel

Critical values for HO: loggdp is trend stationary
10%: 0.119 5% : 0.146 2.5%: 0.176 1% : 0.216

Lag order Test statistic
0 .307

.178

.134

.116

-109

.107

.108

.113

.121

0~NOUDdWNDNLEPR
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(7 Js3a) IV Gl 2 KPSS laal sl loggdp dbulud) dy)iin) Jeas -7

Maxlag = 8

10%: 0.347

Lag order

ONOODWNEREO

- kpss D.loggdp.

maxlag(8) notrend

KPSS test for D.loggdp

Autocovariances weighted by Bartlett kernel
Critical values for HO: D.loggdp is level stationary
- 0.463 2.5%: 0.574 1% - 0.739

Test statistic

:(8 Jsaa) loginv llull ADF il Jsaa -8

. dfuller loginv,

Dickey-Fuller test for unit root

regress trend lags(0)

Number of obs = 24

Interpolated Dickey-Fuller

Test 1% Critical 5% Critical 10% Critical
Statistic Value Value Value
z(v) -5.301 -4.380 -3.600 -3.240

MacKinnon approximate p-value for zZ(t) = 0.0001

D.loginv Coef. Std. Err. Tt P>1t] [95% Conf. Interval]
loginv

L1. —-.7779131 .1467349 -5.30 0.000 -1.083065 —-.4727612

_trend .050813 -009929 5.12 0.000 .0301645 .0714614

_cons 8.869637 1.655513 5.36 0.000 5.42681 12.31246

1(9 Jsaa)dsY) 3yl axy Dloginy alududl ADF laa) Jsaa -9

. dfuller D.loginv,

Dickey-Fuller test for unit root

regress notrend lags(0)
Number of obs = 23

Interpolated Dickey-Fuller

Test 1% Critical 5% Critical 10% Critical
Statistic Value Value Value
z(t) -5.789 -3.750 -3.000 -2.630

MacKinnon approximate p-value for zZ(t) = 0.0000

D2.loginv Coef. Std. Err. t P>|t] [95% Conf. Interval]
loginv

LD. -.9622045 .1662214 -5.79 0.000 -1.307881 -.6165283

_cons .0642394 .0144843 4.44  0.000 .0341176 .0943612
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:(10 Js2a) loginv alulull DFGLS lsal Jsaa-10

. dfgls loginv , trend
DF-GLS for loginv Number of obs = 16
Maxlag = 8 chosen by Schwert criterion
DF-GLS tau 1% Critical 5% Critical 10% Critical
[lags] Test Statistic Value Value Value
8 -1.281 -3.770 -3.432 -2.725
7 -1.730 -3.770 -3.114 -2.532
6 -2.274 -3.770 -2.965 -2.471
5 -2.281 -3.770 -2.950 -2.512
4 -2.463 -3.770 -3.033 -2.625
3 -2.553 -3.770 -3.178 -2.781
2 -2.433 -3.770 -3.349 -2.949
1 -3.069 -3.770 -3.509 -3.100
Opt Lag (Ng-Perron seq t) = 1 with RMSE .0212438
Min SC = -7.356807 at lag 1 with RMSE .0212438
Min MAIC = -5.606154 at lag 2 with RMSE .0212114

‘(11 Js2a) loginv lulull PP laa) Jeaa-11

- pperron loginv, regress trend lags(O)
Phillips-Perron test for unit root Number of obs = 24
Newey-West lags = o
Interpolated Dickey-Fuller —
Test 1% Critical 5% Critical 10% Critical
Statistic Value Value Value
zZ(rho) -18.670 —-22.500 -17 .900 -15.600
z(e) -5.301 -4.380 -3.600 -3.240
MacKinnon approximate p-value for Z(t) = 0.0001
loginv Coef. std. Err. t P>1t] [95% Conf. Interval]
loginv
L1. -2220869 -1467349 1.51 0.145 —-.0830649 -5272388
_trend -050813 -009929 5.12 0.000 -0301645 -0714614
_cons 8.869637 1.655513 5.36 0.000 5.42681 12.31246

:(12 Js2a) Dloginv alulull PP lia) Jeaa-12

- pperron D_loginv, regress
Phillips—-Perron test for unit root Number of obs = 23
Newey-West lags = 2
————— Interpolated Dickey-Fuller ——m8 —————
Test 1% Critical 5% Critical 10% Critical
Statistic Value Value Value
Z(rho) -19.657 -17.200 -12.500 -10.200
z(e) -6.444 -3.750 -3.000 -2.630
MacKinnon approximate p-value for Z(t) = 0.0000
D-.loginv Coef. Std. Err._ t P>]t] [95% Conf. Interval]
loginv
LD. -0377955 -1662214 0.23 0.822 -.3078808 -3834717
_cons -0642394 -0144843 4.44 0.000 -0341176 -0943612
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1(13 Jsaa) loginv alulidl J¥1 Gall aays Jid KPSS sl Jsaa-13

- kpss loginv, trend
KPSS test for loginv

Maxlag = 8 chosen by Schwert criterion
Autocovariances weighted by Bartlett kernel

Critical values for HO: loginv is trend stationary
10%: 0.119 5% :- 0.146 2.5%: 0.176 1% :- 0.216

Lag order Test statistic
-0971
-0794
-0802
-0795
-0808
-0916
-112
-139
-175

ONOOUOAWNEO

- kpss D.loginv, notrend
KPSS test for D.loginv

Maxlag = 8 chosen by Schwert criterion
Autocovariances weighted by Bartlett kernel

Critical values for HO: D.loginv is level stationary
10%:- 0.347 5% - 0.463 2.5%: 0.574 1% - 0.739

Lag order Test statistic
-169
-163
.22
-245
-218
-216
-238
-26
-283

ONOOAWNEO

:(14 Js2a) loge alullll ADF sl Jsaa-14

. dfuller logc, regress trend lags(0)
Dickey-Fuller test for unit root Number of obs = 24

Interpolated Dickey-Fuller

Test 1% Critical 5% Critical 10% Critical
Statistic Value Value Value
Z(t) -2.742 -4.380 -3.600 -3.240

MacKinnon approximate p-value for Z(t) = 0.2190

D.logc Coef. Std. Err. t P>l t] [95% Conf. Interval]
logc

L1. -.2164353 .0789283 -2.74 0.012 -.3805756 -.052295

_trend .0064975 .0038208 1.70 0.104 -.0014483 .0144432

_cons 2.619417 .9203994 2.85 0.010 .7053413 4.533492
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1(15 Jsaa) ole ol (35 loge ALl ADF lid) Jsaa—15

. dfuller logc, regress lags(0)
Dickey-Fuller test for unit root Number of obs = 24

Interpolated Dickey-Fuller

Test 1% Critical 5% Critical 10% Critical
Statistic Value Value Value
Z(t) -4.420 -3.750 -3.000 -2.630

MacKinnon approximate p-value for Z(t) = 0.0003

D.logc Coef. Std. Err. t P>]1t] [95% Conf. Interval]
logc
L1. -.0860241 .0194617 -4.42 0.000 -.1263853 -.045663
_cons 1.103361 .2384561 4.63 0.000 .6088336 1.597889

(16 Js2a) loge ol dfgls sl -16

- dfgls logc
DF-GLS for logc Number of obs = 16
Maxlag = 8 chosen by Schwert criterion
DF-GLS tau 1% Critical 5% Critical 10% Critical
[lags] Test Statistic Value Value Value
8 -1.131 -3.770 -3.432 —-2.725
7 —-1.091 -3.770 -3.114 —-2.532
6 -1.073 -3.770 —-2.965 —-2.471
5 —-0.909 -3.770 -2.950 —-2.512
a —-1.808 -3.770 -3.033 —-2.625
3 —-1.607 -3.770 -3.178 —-2.781
2 -1.341 -3.770 -3.349 —-2.949
1 —-2.308 -3.770 -3.509 —-3.100
Opt Lag (Ng-Perron seq t) = 1 with RMSE -0293966
Min SC = -6.725954 at lag 2 with RMSE -0267049
Min MAIC = -6.252242 at lag 2 with RMSE -0267049

1(17J52) loge il pp Slaal  -17

. pperron logc, regress lags(0)

Phillips-Perron test for unit root Number of obs = 24
Newey-West lags = o

Interpolated Dickey-Fuller ——M
Test 1% Critical 5% Critical 10% Critical

Statistic Value Value Value
Z(rho) -2.065 -17.200 -12.500 -10.200
z(t) -4.420 -3.750 -3.000 -2.630

MacKinnon approximate p-value for Z(t) = 0.0003

logc Coef. Std. Err. t P>]t] [95% Conf. Interval]
logc
L1. -9139759 -0194617 46 .96 0.000 .8736147 .954337

_cons 1.103361 .2384561 4.63 0.000 .6088336 1.597889
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1(18 Jsaa) loge alululi kpss laal  -18

kpss logc, trend

KPSS test for logc

Maxlag 8 chosen by Schwert criterion
Autocovariances weighted by Bartlett kernel

Critical values for HO: logc is trend stationary
10%:z 0.119 5% - 0.146 2.5%: 0.176 1% : 0.216
Lag order Test statistic

(o] -388

1 -23

2 -175

3 -149

4 -137

5 -133

6 -134

7 -138

8 -145
- kpss logc, notrend
KPSS test for logc
Maxlag = 8 chosen by Schwert criterion

Autocovariances weighted by Bartlett kernel

Critical values for HO: logc is level stationary

10%:z 0.347 5% 0.463 2.5%: 0.574 1% 0.739
Test statistic

2.31

1.25

-892

-714

-609

-542

-496

-462

.438

Lag order
(o]

0N ODAWNR

1(19 A8y Jsoa) redpidall Jalill LsaY Engle-granger 4d,k -19

. regress loggdp loginv
Source Ss df MS Number of obs = 25
FC 1, 23) = 452.18
Model -25948844 1 .25948844 Prob > F = 0.0000
Residual -013198848 23 -000573863 R-squared = 0.9516
Adj R-squared = 0.9495
Total -272687288 24 -01136197 Root MSE = -02396
loggdp Coef. Std. Err. T P>]t] [95% Conf. Interval]
loginv -2087878 -0098186 21.26 0.000 -1884764 -2290991
_cons 8.915914 -1194654 74.63 0.000 8.668781 9.163047
. 4 . R .
predict ehat. residual
: regress D.ehat L.ehat L_D.ehat. noconstant
Source ss d¥ MS Number of obs 23
FC 2. 21> a_18
Model .000719273 2 _.000359637 Prob > F o.o295
Residual .oo1804662 21 .000085936 R-squared = o0.2850
Adj R-squared = 0.2169
Total .002523935 23 .000109736 Root MSE = .o00927
D.ehat Coef. std. Err. © P>1t] [95% Conf. Intervall
ehat
L1 —_192884 .1063722 -1.81 o.osa —.4140972 .0283292
LD. .2834627 .1277401 2_22 o.o38 .o178125 .5491128




294

:( 21 53_) d_gh) o Laly) Db =21

. dfuller ehat, noconstant lags(l)

Augmented Dickey-Fuller test for unit root Number of obs = 23

Interpolated Dickey-Fuller

Test 1% Critical 5% Critical 10% Critical
Statistic Value Value Value
zZ(t) -1.813 -2.660 -1.950 -1.600
- - * . o
(22 ) djh)VECM GJLAA J:ma—22
. vec D.loggdp D.LM D.loginv
Vector error-correction model
Sample: 1993 - 2014 No. of obs = 22
AlC = -12.31082
Log likelihood = 152.4191 HQIC = -12.11222
Det(Sigma_ml) = 1.93e-10 SBIC = -11.46774
Equation Parms RMSE R-sq chi2 P>chiz2
D2_loggdp 5 .007482 0.5477 20.58563 0.0010
D2_LM 5 .090452 0.4045 11.54548 0.0416
D2_loginv 5 .033051 0.7004 39.75114 0.0000
Coef. Std. Err. z P>|z] [95% Conf. Interval]
D2_loggdp
_cel
L1. —-.294088 -1191283 -2.47 0.014 -.5275751 —-.0606009
loggdp
LD2. -.1716724 .2207229 -0.78 0.437 -.6042814 .2609366
LM
LD2. —-.0098635 .0168372 -0.59 0.558 -.0428637 .0231368
loginv
LD2. -1159675 .0328438 3.53 0.000 .0515948 -1803403
_cons .0015849 .0016237 0.98 0.329 -.0015974 .0047672
D2_LM
_cel
L1. —-2.29463 1.440195 -1.59 0.111 -5.11736 -5280998
loggdp
LD2. 1.751573 2.668417 0.66 0.512 -3.478429 6.981575
LM
LD2. —-.3790535 .2035521 -1.86 0.063 —-.7780082 -0199012
loginv
LD2. -.3512692 .3970636 -0.88 0.376 -1.1295 .4269612
_cons -.0070687 -019629 -0.36 0.719 —-.0455409 .0314035
D2_loginv
_cel
L1. -2.112983 .526243 -4.02 0.000 -3.144401 -1.081566
loggdp
LD2. -.6802834 .9750321 -0.70 0.485 -2.591311 1.230744
LM
LD2. .1354004 .0743773 1.82 0.069 -.0103765 .2811773
loginv
LD2. .3891368 .1450859 2.68 0.007 .1047737 .6735
_cons .0074558 .0071724 1.04 0.299 -.0066018 .0215134
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Coef. Std. Err. z P>|z] [95% Conf. Interval]
D_loggdp
loggdp
LD. .230036 .2287764 1.01 0.315 -.2183574 .6784295
L2D. .2408255 .2560144 0.94 0.347 -.2609536 .7426045
loginv
LD. .0084274 .0668682 0.13 0.900 -.1226319 .1394868
L2D. -.0926419 .0419445 -2.21 0.027 -.1748516 -.0104321
logc
LD. .0483446 .1247023 0.39 0.698 -.1960675 .2927566
L2D. -.0412451 .0956223 -0.43 0.666 -.2286614 .1461713
_cons .0132824 .0074237 1.79 0.074 -.0012679 .0278327
D_loginv
loggdp
LD. -1.911157 .9689678 -1.97 0.049 -3.810299 -.0120154
L2D. .7515371 1.084333 0.69 0.488 -1.373716 2.87679
loginv
LD. -.0812366 .2832162 -0.29 0.774 -.6363301 .4738569
L2D. -.4483985 .1776533 -2.52 0.012 -.7965927 -.1002044
logc
LD. .5699423 .5281688 1.08 0.281 -.4652494 1.605134
L2D. -.4941226 .4050024 -1.22 0.222 -1.287913 .2996675
_cons .1165015 .0314428 3.71 0.000 .0548747 .1781283
D_logc
loggdp
LD. -1.066118 .9210659 -1.16 0.247 -2.871374 .7391383
L2D. -2.037503 1.030728 -1.98 0.048 -4.057692 -.0173135
loginv
LD. .6477415 .2692151 2.41 0.016 .1200895 1.175393
L2D. -.005574 .1688709 -0.03 0.974 -.3365548 .3254069
logc
LD. -1.12839 .5020582 -2.25 0.025 -2.112406 -.1443736
L2D. .9991714 .3849807 2.60 0.009 .2446231 1.75372
_cons .0460229 .0298884 1.54 0.124 -.0125573 .1046031
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123 Usaa) Jalsill e ~23

Equation

Cointegrating equations

Parms

chi2

P>chi2

cel

2

20.93638

0.0000

Identification:

beta is exactly

identified

Johansen normalization restriction imposed

beta Coef. Std. Err. z P>]z] [95% Conf. Interval]
_cel
loggdp
D1. 1 - - - - -
LM
D1. 0451848 .0481358 0.94 0.348 -.0491596 -1395292
loginv
D1. 4705913 -1080568 4.36 0.000 .2588039 6823787
_cons —.0493091 - - - - -
Coef. Std. Err. z P>]z]| [95% Conf. Interval]
D_loggdp
loggdp
LD. .2584512 .2273803 1.14 0.256 -.1872061 .7041084
L2D. .235201 .259766 0.91 0.365 -.2739309 .744333
loginv
LD. .0256035 .054309 0.47 0.637 —-.0808403 .1320472
L2D. -.0977838 .0421446 -2.32 0.020 -.1803857 -.0151818
logc
L1. .0100185 .0961008 0.10 0.917 -.1783356 .1983725
L2. -.0110083 .0948374 -0.12 0.908 -.1968863 .1748696
_cons .0241624 .0907731 0.27 0.790 -.1537496 .2020744
D_loginv
loggdp
LD. -1.501396 .9849197 -1.52 0.127 -3.431803 4290116
L2D. .7593032 1.125201 0.67 0.500 -1.446051 2.964657
loginv
LD. .1265917 .2352449 0.54 0.590 -.3344798 .5876631
L2D. —-.5254067 .1825535 -2.88 0.004 -.8832051 -.1676084
logc
L1. .0763695 .4162698 0.18 0.854 -.7395042 .8922433
L2. -.1007883 .4107975 -0.25 0.806 -.9059366 .70436
_cons .4018005 .3931925 1.02 0.307 —-.3688426 1.172444
logc
loggdp
LD. -1.284153 .9803405 -1.31 0.190 -3.205585 .6372791
L2D. -1.391558 1.11997 -1.24 0.214 -3.586659 .8035427
loginv
LD. .245596 .2341511 1.05 0.294 -.2133318 .7045238
L2D. .0144888 .1817048 0.08 0.936 -.341646 .3706236
logc
L1. .566618 4143344 1.37 0.171 —-.2454624 1.378698
L2. 3721714 .4088876 0.91 0.363 —-.4292335 1.173576
_cons .8334368 .3913644 2.13 0.033 .0663767 1.600497
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2581 20 VAR(1) a8 124 Jga

. constraint 1
. constraint 2

. var D.loggdp
Estimating VAR

[D_loggdp]Ll.logc = O

[logc]D1.loginv = O

logc,

lags(1l) lutstats dfk exo(D-.loginv) constraint (1 2 )
coefficients

lteration 1: tolerance = .00230299
lteration 2: tolerance = .0000848
lteration 3: tolerance = 3.127e-06
lteration 4: tolerance = 1.153e-07
Vector autoregression
Sample: 1992 - 2014 No. of obs = 23
Log likelihood = 128.8388 (lutstats) AIC = -20.32554
FPE = 1.78e-09 HQIC = -20.27587
Det(Sigma_ml) = 1.05e-09 SBIC = -20.12806
Equation Parms RMSE R-sq chi2 P>chi2
D_loggdp 3 007358 0.2781 7.714828 0.0211
logc 3 .029379 0.9888 1770.709 0.0000
( 1) [D_loggdp]L.logc =
C 2) [logc]D.loginv = 0O
Coef. Std. Err. z P>]z]| [95% Conf. Interval]
D_loggdp
loggdp
LD. .4717655 .1839205 2.57 0.010 .1112878 .8322431
logc
L1. 0O (omitted)
loginv
D1. .0829796 .0460715 1.80 0.072 -.0073188 .173278
_cons .0018044 .0046335 0.39 0.697 -.0072772 .010886
logc
loggdp
LD. -1.272219 .7908965 -1.61 0.108 -2.822348 .2779096
logc
L1. .9303141 .0245384 37.91 0.000 .8822196 .9784086
loginv
D1. 0O (omitted)
_cons .9184858 .297035 3.09 0.002 .3363078 1.500664
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irEf table olrE, irEdizEl) impulse (Logc) response (D.loggdp)

Results frxrom ixrfl

1) 1) 1)
step olyrr Lowex Uppex
o o (8] o
=5 -.00017 —.000227 -0005e68
- -000224 —.000269 -.000718
3 - 000233 —.000262 -000728
< -000224 —.000243 -0006951
S -.00021 —.00022 -00064
s -000194 —.000198 -000587
E 4 -000179 —.000178 -.000536
8 -000165 —.00016 -000489
b=} -000151 —.000144 -00044s6
10 -000139 — - 00013 -.000407
= B B -000127 —.000117 -000371
= -000117 —.000105 -000339

PS$ lowexr and upper bounds reported
1) irxrfname = irfil, impulse = logc, and response = D.loggdp

oSl e Liaal) A1 il J g2 126 Jgia

(1) (1) (1) (2) (2) (2)
step cdm Lower Upper cdm Lower Upper
0 .070368 -.007562 .148299 .065308 -.24179%4 .372409
p | -.010737 -.0685 .047025 .157873 -.159464 .475209
2 -.024982 -.064038 .014075 .263783 -.00932 .536885
3 -.022983 -.054384 .008418 .346413 .116652 .576174
4 -.018371 -.045191 .00845 .404446 .203862 .60503
5 -.014383 -.037542 .008775 .443629 .262947 .624311
6 -.011488 -.031914 .008938 .469657 .304114 .6352
7 -.009508 -.028007 .008992 .486825 .333513 .640136
8 -.008185 -.025344 .008975 .498114 .354718 .641509

95% lower and upper bounds reported
(1) irfname = dm, impulse = loginv, and response = D.loggdp
(2) irfname = dm, impulse = loginv, and response = logcC
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The abstract:

This study aimed to determine the main overall determinants of economic
growth, and it concerns with the main determinants of economic growth in the
Algerian economy. In order to show the effect of these variables, we did an
empirical study where the main econometric tools that have been used are the
Vector Autoregressive (VAR) and Structural VVector Autoregressive models.

This empirical study has been divided into three blocks. The demand block,
the money block, and the third part was dedicated to estimate the Augmented
Solow model which is known as (MRW model) in applied way in the Algerian
economy. This study showed the validity of the built VAR model and its
credibility which is considered as a good model to rely upon, and it could be
used to build a macroeconomic policy. Through this model and according to
the demand block, it appeared many interrelationships among the
macroeconomic variables, where the investment can affect the economic
growth and could be affected by the consumption. Besides, this study stressed
enough to control the inflation rate through the central bank because of the
side effects of inflation on the whole economy, and on the indices of macro-
economy. The MRW model in regard of this study was considered as an
appropriate model to represent the Algerian economy; it showed the effect of
material and human capital as well as the labor on the economic growth.

Key words: economic growth, determinants, models, Cointegration, Vector
(structural) Autoregressive VAR and SVAR, the Algerian economy.
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