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Abstract

Institutions are operating in a constantly changing environment, where
competing is no longer confined to competitive advantages, but it has extended to
include excelling through intellectual assets, therefore the challenge facing these
institutions lies in how to expand the knowledge base that allows adaptations to
the pillars of the knowledge economy, and then reducing the numerical and the
knowledge gap which constitutes a major obstacle to catch up with the new

economy.

In this field we find that intellectual capital is a strategic requirement to face
this challenge, which requires the necessity to pay a close attention to it in large
and deep extent, Due to its significant strategic importance in knowledge
economy, and the big role it plays in creating sustainable competitive advantages,
which has become a center of gravity for the survival and the continuation of the

institution in the market.

Key Words : competitive advantage , intellectual capital , economic Institution .
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